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CFLCAPITAL FINANCIAL SERVICES LIMITED

NOTICE is hereby given that the Twenty-third Annual General Mesting of the mambers of CFL Capital Financial Services Limited will ba
held at Birle Academy, 108-109, Southern Avanue, Kolkata-700 029 on Wednasday, the 30h day of July, 2008 at 10.30 A.M fo transact the
following business:

ORDINARY BUSINESS

1. Toreceive, consider and adopt the audited Profit and Loss Account for the financial year ended 31st March 2008, the Balance Sheet
as that date and the Reports of the Directors and Auditors theraon,

2. To appoint a Director in place of Mr.H.C.Mathur wha ratires by rotation and is eligible for reappointment

3. To appoint auditors to hold office from the conclusian of this meeting untll the conclusion of the next Annual General Meeting of the
Company and to authorize the Board to fix their remuneration.

By Order of the Board
R.C Kurup
Company Secretary
Registered Office:
Century Plaza

81, Netaji Subhas Road
Unit No.233, Second Floor
Kolkata-700001

Datad : 23rd June, 2008

NOTES

1. A MEMBER ENTITLED TO ATTEND AND VCOTE AT THE MEETING MAY APPOINT A PROXY TO ATTEND AND, ON A POLL, TO

. VOTE ON HIS BEHALF. A PROXY NEED NOT BE A MEMBER OF THE COMPANY. PROXIES, IN ORDER TO BE EFFECTIVE, MUST

BE DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS BEFORE THE
COMMENCEMENT OF THE MEETING.

2. The Register of Members of the Company will remain closed from 16th July, 2008 to 30th July, 2008, both days inclusive.

3. Brief profila of Mr. H.C. Mathur who is seskirg re-appointment at the ensuing Annual General Meeting required to be provided
pursuanttc Clause 48 of the Listing Agreements with the Stock Exchanges ig furnished in the statement on Corporate Governance
published eisewherain this Report.

4. . Shareholders desiring any information as regards the Accounts are requested 1o write to the Company at least seven days in
advance of the date of the Meeting to enabie the Company to keep the infermation ready, as far as possible.

5. Due to the prohibitive cost of paper and printing, copies of the Annual Report will not be distributed at the Annual General Meeting.
Members are, therefore, reguested to bring their copies of the Annuat Report with them for the mesting.

6, The Equity Shares of the Company have alreaty come under compulsory dematerialised trading with effect from 28th August 2000.
Members are, therefore, atliberty to dematerialise their holdings in the Company through 8 Depository Participant.




CFL CAPITAL FINANCIAL SERVICES LIMITED

DIRECTORS' REPORT

Your Directers hereby present their Twenty-third Annual Report together with the Audited Statement of Accounts of the
Company for the year anded 31* March 2008.

FINANCIAL RESULTS {Rs. in Lakhs)  (Rs.in Lakhs})
For the For the
year ended year ended
31-3-2008 31-3-2007
Gross Income 128 186
Less: Expenditure 1139 1158
Less: Depreciation 11 12
Gross Profit!{Loss) (1022) (974)
Add Write offiprovision against doubtful and irecoverabie
debts and diminution/loss in value of investments 1815 17
Less Provision for expenses/NPA no longer required/
bad debts recovered etc 1961 1335
Profiti{Loss) before tax (878) 244
Interest on Income Tax Refunds 310 -
Provision for tax 4 2
Profitf (Loss) after tax (570) 242
Tax Dues of earlier years 2 -
Add. Bafance brought forward from earlier years (48310} (48552)
Loss carried to Balance Sheet (48882) (48310)
AUDIT REPORT

Regarding Auditors’ comments on the negative net worth of the Company and preparation of the accounts on a going concern
basis with assets and liabilities continuing 1o appear at their hook value without necessary adjustments and classifications,
non-compliance of the provisions of the Non-Banking Financial Companies (Reserve Bank of India) Directions 1977, non
maintenance of minimum Capital Risk Asset Ratio{CRAR) as prescribed by the Reserve Bank of India and the non-
confirmation of loans and interest thereon, your Directors draw your attention respectively to Notes B1, B2, B-25 in Schedule-
12 and Note (i} in Schedule -3 forming part of the Accounts which are self explanatory.

DIVIDEND

In view of the accumulated losses, your Directors regret their inability to recommend any dividend on the Preference or Equity
Shares.

OPERATIONS

Your Company continued in its intensive efforts for recoveries from debtors through various methods like legal action,
persuasion and negotiation and met with reasonable degree of success. The revenues generated were used for repayment of
Fixed Deposits and other dues and for meeting operating expenses. The Company could not meet with any success in starting
any non banking non finance business due to its inability to raise loans for want of adequate assets for securitisation and
insufficient generation of funds through collection.

Your Directors are pleased to inform that in spite of formidable constraints your Company has been strictly following the Qrder
passed by the Hon'ble Company Law Board on 7" February, 2007 sanctioning the Scheme of repayment of deposits to the
holders of Fixed Deposits in instalments. The Company has paid Rs. 7.44 crores, including hardship cases, to its Fixed
Depositors during the financial year ended 31™ March, 2008. 4778 deposits of Rs 7.15 crores are unclaimed as on 31° March,
2008. The Company is making efforts to reach out to these depositors from time to time. Your Company will continue to make
its best efforts to repay the outstanding Fixed Deposits in accordance with the Orders of the Hon'ble Company Law Board.

Your Company continues in its efforts to reduce its operating expenses and is operating at the bare minimum level.
DIRECTORS

The Central Government has vide letter no.12/507/2007-CL-VII dated 24" September, 2007 approved the re-appointmemt of
Mr.H.C.Mathur as Managing Director of the Company for a further periad of two years with effect from 1% May, 2007.

Mr.H.C.Mathur retires by rotation and, being eligible, offers himself for re-appointment.
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PARTICULARS OF EMPLOYEES

Mr. Amarendra Nath Misra was the only employes falling within the purview of Section 217(2-A) of the Companies Act, 1956 and his
particulars are appended below :

Designation | Remuneration Nature of - Other Nature of Qualification Date Of Age Last Parcentage
Employment Terms Duties and total Comm.- employment of
{Rs.} whether And sarvice ancemsnt held and Equity
conitractual | conditions Experience of Design- Shares
or gtherwise . (Years) smployment ation held
Vice 41,23,115/- contractual Notice of - | Incharge - of { B.A, LLM, | 06.09.1995 | 43 Head Legal Nil
Prasident- | (42,77,702) €months | Legal Functions { MBA, . Dept. indo-Gulf
Legal from either | And recoveries | PGDCS | Fertilisers
.| side : & Chemicals
. 24Years Limited

*Remuneration has been calculated as per Section 198 of the Companies Act, 1956 and includes expenditure incurred by the Company on
salary and provision of benefits in respect of Mr. Misra. : . .

name ofhis relatives.
SUBSIDIARY

The Directors' Report along with the Auditors' Report, Balance Sheet and Profit and Loss Account of Geat Securities Limited for the year
ended 31st March, 2008 are annexed to this Report.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS/QUTGO

Your Company did not consume energy of any significant level during the year under review and, therefore, there was not much scope for
taking any measures for enargy conservation and for making any additional investment for reduction of energy consumption. Further, there
being no involvementt of any technology in the Company's activities during the year no commentis made in this regard.

There has been no foreign exchange earning or outgo during the year under review.
CIRECTORS' RESPONSIBILITY STATEMENT
As required under Section 217 (2AA) ofthe Companies Act, 1956, your Directors confirm that:

() inthe preparation of the Annual Accounts, the applicable accounting standards have been followed along with proper axplanations relating 1c
material depariures; ’

(i} they have selacted such accounting policies and applied them consistently and made judgements and estimates that are reasonabie and
prudent so as 1o give a true and fair view of the state of affairs of the Company at the end of the financial year and of the profit/loss of the
Company forthat period;

{ili} they have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the agsets of the Company and for preventing and detecting fraud and otheriegularities; and

(v} they have prepared the Accounts on a going concein basis (As explained inNote B1 & 2of Schedule 12 ofthe Accounts.
MANAGEMENT DISCUSSION AND ANALYSIS
CORPORATE GOVERNANCE

In accordance with the requirements of the Listing Agreements with the Stock Exchanges, a report on Management Discussion and
Analysis is attached hereto (Annexure 'A’). Areport on Corporate Governance along with a certilicate of the Auditors cofirming compliance
is aiso attached. (Annexure'B')

AUDITORS

Messrs Tarmaster & Co., Chartered Accountants, the Auditors of the Company, retire at the ensuing Annual General Meating and are
eligible for re-appointment.

ACKNOWLEDGEMENT

Your DireGtors wish to record their appreciation of the encouragement, support, assistance and co-operation received from the Company's
bankars, financial institutions, shareholders, depositors and employees extended to it through out the year

Forand on behalf ofthe Board |

M. Misra is not a relative of any Director of the Company and does not hold any shares in the Company eithsr in his own name of in the

{H.C.Mathur)
Chairman
Kolkata : Dated: 23rd June, 2008




CFL CAPITAL FINANCIAL SERVICES LTD.

Annexure‘A'to the Directors Report
MANAGEMENT DISCUSSION AND ANALYSIS REPQRT

Your Company continued in ita efforts towards gatharing resources for meeting its liabilities and espaciaily for paymaﬁt of the outstanding
Fixad Deposits. Despite best efforts your Company could not make any headway in starting any non-banking non-finance business due tc
the acute scarcity of funds. .

INDUSTRY STRUCTURE AND DEVELOPMENTS
Consequent to the cancellation of its Certificate of Ragistration as a Non-Banking Finance Corpany by the Reserve Bank of India and in
the absence of any significant business activity, the Company does not fail under any industrial structure. The Company paid the

instaiment payable under the Order of the Hor'ble Company Law Board within 2007, Praceedings initiated against the Company by most
ofthe banks for recovery of their dues are atvarious stages before the Debt Recovery Tribunal are continuing.

OPPORTUNITIES, THREATS, RISKS, CONCERNS, PERFORMANCE AND QUTLOOK

The resources gathered were used primarily for maeting payment of Fixed Deposits and Meeting operating expenses leaving no surpius
for deployment in surplus earning avenues. This also led to the Company not being able to meat with 4ny success in starting any non-
banking nen financial business. Your Company is striving very hard to maximize its recoveries and raise resources. The Company will
continue withits efforts to pay off its liabilities and with this view intensive efforts to increase recoveries are continuing. The outcome of the
effarts to raise resources will determine the Company’s ability to sustain in future.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY

Your Company has an effective system of accounting and administrative controls supported by an internal audit system with proper and
adaquate system of internal check and controls ta ensure safety and proper recording of all assets of the Company and their proper anc
authorised utitisation. C g -

DISCUSSSION ON FINANCIAL PERFORMANGE WITH RESPECT TO OPERATIONS

Your attention is drawn to the report of the Directors and maore specifically to the issues mentioned under the head ‘Operations' and to the
comments under the head ‘Opportunities, Threats, Risks, Concems, Performance and Outlook' here before. The Cempany's financial
position is under extreme stress and needs a concerted effort from craditors and shareholders for any significant positive result to smearge
inthe lang run.

HUMAN RESOURCES _
The Companiy has 20 employees.

During the year a few innovative ideas were received from the staff, many of which werg implémemed for improverment in i:ost control,
busineas recaveries and for achieving greater efficiency.

Forand on behalf of the Board

(H.C.Mathur}
Chairman 0
HKolkata: Dated: 23rd June, 2008 _

Annexure 'B'ic the Directors' Report
-CORPORATE GOVERNANCE REPORT

Company's Philosophy on Corporste Governance

Your Company continues to practise transparency in tts dealings with emphasis on integrity and complianca'uf regulatory provisions, (t
attaches great importance to practice of good corporate governance for maeting the interests and aspirations of the stakeholders. Your
Company has implemanted the mandatory requirements regarding Corporate Governance as mentioned in Clause 48 of the Listing
Agreements. ) ‘




Board of Directora

The composition of the Board of Directors and other details as on 31* March, 2008 are given below:

Name of the Director Exec\itive/ No. of Whether Na. of No of other
Independent/ Board Attended other Committee
Non-executive Meeting Last Directorships Chairman-

attended AGM in Public Ltd ship/Member
Companies

Mr.H.C.Mathur Managing Director 7 Yes NIL NiL

Mr.B.N.Tripathi independent Non-executive | 7 Yes NiL NIL

Mr.Sujit Datta independent Non-executive | 7 Yes NiL NIL

Mr.Sudhamoy Chatterjes independent Non-executive | 7 Yes NiL NIL

Mr.AV.Sughakaran independent Nan-executive 4 No MIL NIL

The Central Government has vide letter no.12/507/2007-CL-VII dated 24™ September, 2007 approved the re-appaintmemt of
Mr.H.C.Mathur as Managing Director of the Company for a further period of two years with effect from 1 May, 2007.

Mr. H.C Mathur retires by rotation and, being eligible, offers himself for re-appointment. Mr.Mathur is 71 years of age and is a
post graduate from Lucknow University. He possesses over 47 years of commercial experience refated to various aspects of
management including legal, secretarial, administration, finance, etc.

During the year under review, 7 meetings of the Board of Directors were held on 19th April, 2007, 22" June, 2007, 31st July,
2007, 31* October, 2007, 7" December, 2007, 31% January, 2008 and 26" March, 2008. The meetings of the Board of
Directors are generally held once in a quarter and are scheduled well in advance unless it is necessary to convene the same
for urgent purpases. A detailed agenda is prepared by the Company Secretary in consuftation with the Managing Director
which is circulated to the members of the Board in advance.

Augit Committoe

The Company has a qualified Audit Committee comprising of three Non-executive Independent Directors. The terms of
reference of the Committee are in accordance with the provisions of the Companies Act, 1956, the requirements of the
Reserve Bank of India and of the Listing Agrsements with Stock Exchanges. There were five meetings of Audit Committee on
22" June, 2007, 31 July, 2007, 31" Cctober, 2007, 31* January, 2008 and 26™ March, 2008, The names of members of the
Committee and their attendance at the meetings are as follows:

Name of the members No of meetings attended
Mr.Sujit Datta Chairman 5

Mr.B.N, Tripathi Member 5

Mr.Sudhamoy Chatterjee  Member 5

Remunera mittee

The Company has a Remuneration Committee to recommend/review the remuneration package of the Managing Director,
Mr.B.N.Tripathi is the Chairman of the Commitice with Messers Sujit Datta and Sudhamoy Chatterjee being the other
members. The Committee met once during the year on 28™ March, 2008 which was attended by all the members of the
Committee.

Remuneration Policy

Payment of remuneration to the Managing Director is governed by the terms and conditions contained in the Agresment
entered into with him which incorporates remuneration within the limit sanctioned by the Centra! Government and the
shareholders. The remuneration struclure comprises of salary, consolidated allowance and other perquisites such as house
rent allowance, medical benefits, leave travel concession, club subscription, cantribution to provident, superannuation and
gratuity funds and provision of car and telephone. There is no separate provision for payment of severance fee. However, the
statutory provisions will apply.

The details of remuneration paid to Mr. H.C, Mathur during the year ended 31st March, 2008 are Basic Salary Rs. 4,56,000/-,
House Rent Allewance Rs.2,73,600/- Consolidated Allowance Rs.60,000/- and Perquisites including Provident Fund, Personal
Accident Insurance, ete, Rs.2,24,904/- aggregating Rs 10,14,504/-. In the opinion of the Central Government there has been
payment of excess remuneration ta Mr.Mathur and the Company has applied to the Central Government for waiver of the
refund. Either party to the Agreement is antitied to terminate the Agreement by giving not less than six calendar months' prior
notice in writing to the other party. The Company shall also be entitied to terminate the incumbent's appointment at any time
by payment of six months’ salary in lieu of notice. Non-Executive Directors are entitied to receive sitling fees for attending
meetings of the Board of Directors. Messrs. Sujit Dutta, B.N.Tripathi and Sudhamoy Chatterjee each received a sum of
Rs.6,000 and Mr.A.V.Sudhakaran received Rs.3,000/as sitting fees during the year under review.
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In rs' rs' mm|

The Company has a Shareholders/investors' Grievance Committee of the Board of Directors under the Chairmanship of Mr.B.N.Tripathi,
Mon-Executive Director, to lock into the redressal of investors' grievances with Messers H.C.Mathur and Sujit Datta as the other members.
The Board of Directors has delegated pewer of approving transfer/iransmission of shares to senior executives of the Company. Duringthe
yearthe Committes met  5times withallthe members attending the meatings.

MrR.C.Kurup, Company Secretary, is the Compliance Officer ofthe Company.

During the year under review, the total number of grievances received was & and all of thermn have been resolved to the satisfaction of the
sharsholdars. No share transferiransmission/issue of duplicate share certificates was pending as on 31stMarch, 2008.

Detaits of location and timaof last three Annual General Meetings are as follows:

AGM Yoear Vanue Date Time Special Resalution
i Passed in the AGM
20th 2004-05 Mini Auditorium, S 22.09.2005 10.30 AM. Yes
. JBSHaldane Avenue

Kolkata-700 D46 .
21st 2005-06 - Do- 05.09.2006 1030 AM. No
22nad 200607 Birla Academy . 27.07.2007 10.30 AM Yes

108-108 Southern Avenue : .

Kolkata-700 019

- A Special Resolution for extension of theterm ofthe 13% Cumulstive Redeemable Prefarence Shares through postal baliot was conducted
as per the applicable Rules under the Companies Act, 1956 with Mr.Mohan Goenka, Praclising Company Secretary, acting as the

Scrutinizer. The resolution was carried with 81.67% of the valid votes vating in favour of the Resolution and 18.33% ofthe valid votes voting
againstthe Resolution. : '

All resolutions placed before the members atthe last Annual General Meeting were passed by the requisite majority.
Codeof Conduct .

The Board of Directors has laid down a code of conduct for the Company which is applicable to all its Board Members and Senicr
Management Personnal. This code has been posted on the Company's website. For the year under review, all Directors and senior
management personnel have confirmed their adherence to the provisions of the said code. A declaration to this effect signed by the
Marniaging Director forms part of this Report. :

Disclosures

a) The Company did notenterinto any matarially significart related party transastions with its promoters, directors or the management,
their subsidiaries, relatives atc that may have a potential conflict with the interest of the Company atlarge.

b} The Equity Shares of the Company remain suspendad for trading by the National Stock Exchange for non-compliance of certain
provisions of the Listing Agreement. The matter is still pending. Except as aforesaid thure were no non-compliance, penalties, and
strictures by Stock Exchanges, SEBI or any statutory authority on any matter related to capital markets during the last three years.

¢) The Company does not have any Whistle Blower Policy as of now but no personnel is being denied any access to the Audil
Committes. *

d) The Company has complied with all the mandatory requirements under Clause 48 of the Listing Agreements with the Stock
Exchanges. Out of the non-mandatory requirements the requiremantas to Remunaration Committes is in place.
Means of Communication '

Quarterly and annual results are publisﬁed in tenowned daily publications such as Business Standard (English) and Kalantar and Arthik
Lipi (Vernacutar). Such results were posted on SEBI's Electronic Data information Filing and Retrieval System (EDIFAR) wabsite.

The Gompany has a website www.cflitd.in. The Company's E-mail 1D for the purpdse of investors for any grievance is. cfl-
shhiddgrievance@rpg.in. Individual communication of the half yearly results is not made to the shareholders. The Company has not made
any presentation to institutional investors or analysts.




&

General Shargholder Information
a. - Annual General Maesting:
Date and Time
Venue

b.  Financial Calendar (Téntative and subjject to change)
Financial results for quarter ending 30th June, 2008

Financial results for quarter ending 30th September, 2008
Financial results for quartér ending 31st December, 2008

Financial results for the year ending 31st March, 2003
Annual General Meeting for the year ending 31st March, 2009

¢c.  Book Closure Date

d.  List of Stock Exchanges where shares are listed and Stock Code . - '

Bombay Stock Exchange Lid.,

Mumbai

The National Stock Exchange

of India Ltd.

The Galcutta Stock Exchange

-Asscciation Lid.

aoin July, 2008 (Wednesday) at 10.30 A.M
Birla Academy of Art & Cuiture

108-109 Southern Avenue

Kolkata-700029

End of July, 2008

End of October, 2008
End of January, 2009
End of June, 2009

End of September,2009

16th July, 2008 1o 30th July, 2008
(both days inclusive)

Address , Stock Code |
Phiroze Jesjeebhoy Towers, 511272

Dalal Street, Mumbai-400 023

Exchange Plaza, Plot C-1, 13042

IFB Center, G Block,

Bandra Kurla Complex (BKC),

Bandra (East), Mumbai-400 051

7. Lyons Range, Kolkata-700 001 CEATFIN

Listing fee has been pald to the Bombay Stock Exchange Limited forthe year 2007-2008

The Company has applied to the Galcutta Stock Exchange Association Limited and the National Stock Exchange for delisting its Equity
Shares from these Exchaniges pursuant to Speclal Resolution passed by the shareholders at the Annual General Meeting of the Company
held on 17th September, 2003 and is waiting for their approval. As such the Company has not paid the fisting fees to these exchanges up to

the year 2008-09
8. MarketPrice Data

Monthly High and Low of Gompany's Equity Shares (Hs

10 bershare) forthe year ended March 2008 atthe Stock Exchange, Mumbai

Months Company's Share . - BSE Sensex
High{Rs.) Low(Rs.) High(Rs.) Low{Rs)
April, 2007 289 2.16 14383.72 1242552
May, 2007 317 251 14576.37 13554.34
. June, 2007 4.01 2.97 14683.36 1394699
July, 2007 537 _ 369 15868.85 14638.88
August, 2007 . 551 3.95 15542.40 13779.88
September, 2007 5.28 4.15 17381.47 15323.05 ]
Qctober, 2007 6.26 3.78 20238.16 17144.58
November, 2007 - 648 3.82 20204.21 18182.83
December, 2007 11.47 5.14 2049811 18886.40
January, 2008 15.27 5.89 21206.77 15332.42
Fabruary, 2008 7.78 5.068 18895.34 16457.74
March, 2008 525 3.70 17227.56 14677.24

Ragistrars and Share Transfer Agent

Intime Spectrum Registry Limited . :
The address and other details of the Registrars have been furnished in this Report under Serial m {f) balow.

g Share Transfer System
All physical shares lodged with
accompanied by valid transfer deeds are processed and returned to the shareholdars within

the Company or Share Transfer Agent, Messrs. Intime Spectrum Registry Limited, for transfer

deliveries, the relevant documents are returned promptly.

the stipulated period. In case of bad
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h.  Shareholding Pattern (st 31st March, 2008)

Category No. of Equity Percentage of
. ) Shares held Shareholding
Promoters g 128628315 9276
Autual Funds & UTI o Nil 000 |
_;anks, Financial Institutions & insurance Companies 10600 0.00
Private Corporate Bodies 1388625 - 1.00
Indian Public 8628931 6.22
NRIs/OCBs ) 18529 - 0.02
Total ] 13,86,75,000 100.00
i Distribution of sharehoiding {as at 31st March, 2008)
Shareholding of nominal valua of No. of % No. of Shares %
Rs. Holders
Upto 5000 29755 1 94,72 4650535 3.35
5001 to 10000 1090 3.43 925286 0.67
10001 to 20000 440 1.39 700707 0.51
20001 to 30000 156 0.49 403025 0.28
30001 o 40000 76 0.24 274153 0.20
40001 to 50000 71 0.22 344504 025
50001 to 100000 76 0.24 587330 0.42
100001 and above 85 0.27 130789460 94.31
Total . 31749 . 100.00 138675000 100.00

N Dematerialisation of shares

54.78 % of total Equity Share Capital i held in dematerielised form with NSDL. and CDSL as at 31st March 2008. Members can hold
shares in electronic form and trade the same in Depository system. However, they may hold the same in physical form also.

International Securities Identification Number INE 431A01014.
k. Qutstanding GDRs/ADRs/Warrants or any Convertible instruments

There are no outstanding GDRs/ADRs/Warrants or any Convertible instruments
. Plantlocation-Notapplicable
m.  Address for correspondence

(i} Registrars and Share Transfer Agents:
(For shares and dividend related queries)

Intime Spectrum Registry Limited
59C Chowringhee Road, 3rd Floor Kolkata-700 020
Phone : (033) 2289-0540 Telefax; (033) 2289 0539 E-mail: kolkata@lntimespectrum com

(i) Company
(For any other matter, unresclved complalnts)
Compeny Secretary -
CFL Capital Financial Services Limited
Certury Plaza 81, Netaji Subhas Road, Unit No. 233, Second Floor, Kolkata-700 001

n.  E-mail (general} ci@rpg.in
(Forinvestors’ grievances) cﬂ—shhldgrlevanca@rpg in

0.  Phong No:2243-8332, 2243-9334

p. FaxNo.2243-9340

G Wabsite : www.cflltd.in
For and on behalf of the Board
(H.C.Mathur)
Chairman

Kolkata: Dated: 23rd June, 2008




Auditors' Reportto the Members of CFL CAPITAL FINANCIAL SERVICES LIMITED

1.

We have audited the attached Balance Sheat of GFL CAPITAL FINANCIAL SERVICES LIMITED, as at31st March. 2008 and also the Profit ang
Loss Account and Cash Flow Statement for the ysar ended on that date annexed therato. Thess financial statements are the responsivility of
the Company's management. Our regponsibility is to express an opinion onthese financial statements based on our audit.

Except as discussed in paragraph 4, we conducted our audit in accordance with auditing standards generally accepted in India, Thase
standards require that we plan and perform the audit to gbtain reasonable assurance about whether the financial statements are free of

" material misstatament. An audit includes examining on & test basis evidence supporting the amaunts and discigsures in the financial

stetements. An audit also inciudes assessing the accounting principles used and significant estimates made by management, as well as
avaluating the overall financial statement presentation. We believe that aur audit provides a reasonable basis for our optnien,

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of India in terms of Sub-Saction {4A) of
Section 227 of the Companies Act, 1956, we enclose in the Annexura a statement on the matters specified in paragraphs 4 and 5 of the said
Order.

Furthet, to our commaents Inthe annexure referrad to In paragraph 3 abibve.

) The net worth of the company Is negative. The accounts of the coinpany has been prepared on 'Geing Concern’ basls and the -
assats and liabilities continue to appear at their book value without any adjustmenta to the amounts and class|ficatige that may be
necessary, lf the entityis unable to continue as a Golng Concem. (Réfer Note No.B1 & B2 in Schedule-12)

1) Atterrtion is drawntos. : : :

a) Non-compllance of t_mi provisions oﬂho Non-Banking thpdal Companies (Reserve Bank of Indla) Directions 1977. (Refer Nots
B-24 on Schadule-12) T .

- . X & 0 . . .
b} The company has not heen ableto maintain minimum c:jﬂal Risk Asset Ratlo (CRAR) as prescribed by the Reserve Bank of India.
(Refer Note B-24 on Schedule-12) - 4 0

) Theloansfrom Banks and UTI and interest charged th!’raon durlng the year have notbeen contirmed. (Refer Notes in'Schedule-3)

Subject to our foregoing observations in Para 4, and its consequential effects on Loss for the year and assets and Habliities as at 31st March,
2008, we further report that -

i} We have obtained all the information and explanations which tothe best of our knowledge and belief were necessary for the purpase of our
audit; - -

ii} Inourapinion, propsr bocks of accounts as requited by law have been kept by the compary so far as appears from our examination of the
book except our observations under Para 4 abave; .

ii}} The Balance Sheet, Prafit and Loss Account and the Cash Flow Staterment deait with in this report are in agresment with baoks of account;

i) The Belanee Sheet, Profit and L.oss Account and the Cash Flow Staternent comply with tha requirements of Accounting Standards referred
toin sub-section {3C) of Section 211 of the Companies Act, 1958. '

v} On the basis ot the written representations recaived from the Directars as on 3tst March, 2008 and taken on records by the Board of
Directors, we report that alt the Directers areisqualified from being appointed as a director of another public company interms of Clause
(g) of sub-section (1) of section 274 of the Companies Act, 1956; : ’

Subject to the sffect of such adjustments, if any, as referred to'in paragraph 4, as might have been determined to be necessaiy had we been
able to satisfy ourselves, in our opinion afd to the best of our information and according to explanations given to us, the accyunts, give the
information required by the Companieg Act, 1856, in the manner so required and also give a true andfair view :- 8

i} Inthecase ofthe Balance Sheet, of the stats of affairs of the Company as at31st Mach, 2008. . ‘\\
i} incase of the Profit and Loss Account ofthe Company, Loss for the year ended on that date and :
iii) incase of the Cash Flow Statement of the cash flows for the year ended on'that date. ) \

For TARMASTER &CO. \
Chartergd Accountants "

(A.K. Chakrabarti)

Placa : Kolkata Partnar
Dated : 23rd June, 2008 o Membership Mo, 15374




CFL CAPITAL FINANCIAL SERVIGES LTD.

Annexure to the Auditors’ Report . .

Tha annexure refermed toin the Auditors' Reportio the members of CFL Capital Financial Services Limited (the Company) for the year ended March

31, 2008. Weraport that: ' v

1. TheGCompany has mainiained proper fec ds snowing full particutars, including quantitative details and situation of fixed assets
Tne Compeny has aphased programme of physical verification ot its fixed assets which, in.our opinion, is reasonable haying regard tohe size
oftha Company andthe nature of its assets. in accordance with such programms, the management has physicaly verified xed agsets during
the year and no materiat discrepancias were noticed an such verffication..

2. The Stock of Shares and Sacurities of the Company has been physically verified by the Management during the year and no discrepancies
were noticed batween physical and ook stock . .

3. The Company has neither grantad nor taken any loans, secured or unsecured to or from companies, firms or othar parties covered in the
register maintained under section 301 ofthe Companies Act, 1958,

4. I ouropinion, and according to the information and explanitions given to us, shere are adequate internal control pracedures commensurale
with the size of the Company and the nature ofits business for the purchase of securities, fixed assets and for sale of securities ang services
Further, on the basis of our examination of tha books and records of the Campany, and according to theinformation and explanations giventc
us, wa g not come across any major waaknessinthe Internal Control progedures. .

S, In our opinion, and according to the information and explanations given to us, there are no transactions during the year that need to be
antored in the register in pursuance of saction 301 of the Act..

6 In our opinion and according to the information and explanations given ta us, (a) tha Company has neither accepted nor renewed an'
deposits during the year, {b) it had accepted deposits in earlier yeass by complying the provisions of Saction EBA, 58AA or any other relavar
provisions of the Companies Act, 4956 and the rules theraunder and also the directives of the Reserve Bank of Ingia with regard to acceptanc
of depasits from the public. The Company had defaulted in repaymar of depasits and has got an ordet from the Company Law Board as pe
the provisions of Saction 58AA of the Companies Act 1956, The Company Law Board has parmitted the Company to repay the depositors i
installments by 315t December, 2010, (Refer note B.3 in Schedula 12)

7. Onthebasisofthe Intemal Audit Reports broadly reviewed by us we ara o the opinion that, the coverage of internal audit functions carried 1
by the Management, iscommensurata with its size andthe nature ofits buainess. -

8. Accordinglothe intormation and explanations givento us, the Central Government has not prescribed the mpintenance ofthe caost recorc
underthe clause {d) of the su jon (1) ofthe Section zosmmeCunpapils Act, 1956 in respect of services carriad out by the Company.

9. Agcording to thé information and the explanations given to us, and on thé basis of our examination of the account, the Company has bee
regmiar in depositing with the appropriate authorlties undlisputed statutory dues including provident fund, income- tax, sales tax, empioyet
siate iInsyrande, custorms duty, investor Education and Protection fund, wealthtax, service and any other material statutary. dues applicableto

10, Acoording te the information and the explanations given 10 Us, N0 undisputed duas payable in respect of income- tax, sales tax, wealth t
senice %cusmms duty and cess were outstanding at 31, March 2008 for A period of more than six montns from the date they becan
paywble. According to the information and explanations given to us and on the: basis of the documents and records, the following dispult
statutory dyes on accaunt of Income Taxand Sales tax have notbeen deposhed withthe appropriata authorities Annexure 1,

11. The Company has accumulated losses of Rs. 48,882.53 Lakhs at the end of the financial year and has incurred cash losses in the financ
yearand inthe immediately preceding financial year. g .

12, On the basis of the books and records examined by us and the information and explanations given 1o us, the company has defaulted
rapaymernt of dues to financial institutions and banks as per details given below- Annexure W

13. Onthe basis of the books and records examined by us, and the information and explanations given to us, the company has not granted iog
and adwanceson the basis of security byway of pledge of shares, debentures and other securities.

t4. The Company was regjistered as Non Banking Finance Company with the Reserve bank of india but the same stands canceied with eff
from May 18, 2004. (Refer Note B-2 of Schedule 12)

15. In respect of shares, shares securities debentures and ather investments dealt or traded by the Company, proper records are maintainet
rﬁepactoftmnsadiomandoormma'\d ﬂrmlyenﬁeshavebeenmadememh.mlm mvestments arenthe Company's preseritar fomer name.

16. According tothe information and axplanations given to us, the Company hag not given any guarantee for loans taken by others from bank!
financial institutions. .

1%. According to the information and explanations given 1o us, on an overall basis, the term joans taxen in previous years nave been applied
the purpose (hey wers obtained

18. Onthebasis ofthe overalf gxamination of the balance sheet of the company, in our opinion and according to the information and axplanati
givento us, funds raised for short term purposes have been usad for long term purposes. However the same has bean done in earlier y¢
and henceitis not possible to determine the quantum.

18, The Company has not made any preferential allotment of tha shares 1o the parties and companies cavered in the register maintained ufs
oftheAct during the year.

20. The Company has creatad securities in respect of debentures outstanding atthe year-end. (Refer note (iv) under Secured Loans in Scher
3. The trustees have resigned. .

21. The Company has not raised any maney by pubtic issue during the year.

25 Accordingtotha information and explanations givento us, no fraud on or by the Gompany has been noticed or reported during the year

For TARMASTER &CO.

Chartered Accountants
(A. K. Chakrabarti)
Place : Kalkata T . Partrier
Datad : 23rd June, 2008 ' Membership No. 15374
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CTVE SENSR Ty i
Annexureio Audhors’ Report for year enided 31st March 2008 L 2 e
Partioulars of disputed statutory Hability not paid to the to the authorities
o Annexure |
Name of the Statute Nature of dues " Amount Period to-which Forum where the
in lakhs Amount relates disputg is pending
{ncome Tax Disallowance of
depreciation, expenses,
: - NPA prowsions, write off etc. 550.40 AY 1999-2000 Income Tax Tribunal -
incormne Tax Digaligyvanee of depreciation,
axpenses, NPA provisions, Gommissioner of Income
. il o gt - 69.13 AY 2004-05 Tax (Appeals)
Sales Tax Jurisdiction of Assessing office & .
and Lease Tax : 368.47 * 1995-96 to 1998-99 Origsa Sales Tax Tribunal
Lease Tax ~ ° 0.15 1899-2000 Commisioner of Sales- Tax,
. . L : Bhubhaneshwar
. _WJIQ( Lo ’ 1.31, 1996-87 Commercial Tax Dept.
g SO AR e Lucknow
Sales Tax ) 3.70 1906-97 Dy. Commisasioner of 3T,
' Jaipur
Annexure to Auditors' Regort for year ended 31-Mar-2008 '
o ~ {RsinLakhs) Annex- Il
Defaultto Banks/ Fis Default Principal = Default Interest Total Default
o as on 31.3.2008
Bark of Aajasthan §61 483 1034
Catholic Syrian 387 339 726 :
Bena Bank 1377 1207 2584
Fodaral Bank 280 148 a3
indusind Bank . 893 787 1660 -

. Oriental Bank of Commerce: - .., 448 . 388 846
Sauth indlan Bank 674 724 1550
Stgle Bank of Travancoré 826 580 1264
UTiBankLtd 518 a2 929
Vijaya Bank 918 805 1723
Total - Banks 6882 5808 ¢ tare4
Financall Institution
Unit Trust of India 188 268 463

For TARMASTER & CO.
Chartered Aocountants

A. K. Chakrabarti

- Partner
M. No, 16374

Place ; Kolkata
Date :23sd June, 2008

g
0
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OFL CAPITAL FINANCIAL SERVICES LTD.

BALANCE SHEET AS AT 31ST MARCH, 2008

As " Asat
! 31-Mar-08 81-Mar-07
Schedule Rupacs Rupaes
SOURCES OF FUNDS o
Sharehoiders' Funds
Share Capital 1 1,636,205,230.00 1,636.205,230.00
Rezerves & Surplus 2 1,206,000,37280  1.286.205.37280
_ ~2,923,080,602.80 2.922,410,602,80
Loan Funds 3 : '
Secured Loans 1,324,761,525.32 1,296.028,517.32
Unsecured Loans 889,179,619.15 564,230,472.00
' TOTAL 5,137,001,747.27 5.121,660,682.12
APPLICATION OF FUNDS
Fixed Assets 4 _
Gross Block " 426,703,336.82 542738,541.64
Less : Depreciation 300,185,487.59 507,575,191.76
Add ; Lease Termina! Acjustment Accourit - -
Nt Blook ' ' 56,517,849.23 35.163,349.88
investments 122,263,603.17 161,205.087.53
Current Asssts, Loans & Advances N
Current Assets 524,667,570.72 611,611,368.05
Loans and Advances 171,081,964.73 263,483,431.05
§95,749,535.45 ' 875,084,799.10
Laas ; Current Liabliities & Provisions 7 -
Current Liebillties 70,082,210.67 73,500.854.59
Provisions $35,879,749.98 707,337,319.97
605,761,960.65 780,838,174 .56
Net Cusrant Assets 80,987,574.80 94,256,624.54
PROFIT & LOSS AGCOUNT 4,888,252,720.07 4,831,044,530.17
TOTAL 5,137,001,747.27 %121 669,592.12
Notes on Accounts 12
As per our Report attached for and on behalf of the Board of Directors )
For TARMASTER & CO.
Charteret Accountants
A. K. Chakrabarti R C Kurup H C Mathur B N Tripathl
Partner Company Secretary Managing Director Director
M. No. 16374
Placa : Kolkata Piace : Kolkata

Date : 23rd June 2008

Date : 23rd June 2008
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PROETT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH, 2008,

(see note B-23 in Schedule 12)

Notes on Accounts

{see note B-2 in Schedule 12)

Year ended Year ended
31-Mar-08 31-Mar-07
Rupesas Rupdes
INCOME _
Income from Opaerations 12,795,974.69 18,545,163.650
12,795,974.69 19,595,163 50
EXPENDITURE
Operating Expenses 23,889,940.71 .24.093,421 20
interest £5,048,458.00 91,663,915.00
 Depreciation " 1,132,246.00 1,198,365.00
- : " 114,970,644.71 116,880,701.20
GROSS PROFIT/(LOSS) _ {102,174,670.02) {97,385,537.70)
ADD Wite affs/Provisions against doubtiul/ '
recoverable Assets and diminution/
loss in value of Investments 181,513,483.07 11,694,230.66
LESS Non Performing Assets provision no longer S
required/bad delbis recovered eic 196,091,282.19 133,463,312.10
Interest on Income Tax rafunds 30,962,635.00 &
PROFIT/(LOES) BEFORE TAX (56,844,245.90) | 24,383,543.74
Provision for Income Tax 172,550.00
Provigion for Fringe Benafit Tax | 204,234.00 . 202,230.00
NET PROFIY/ (LOSS) AFTER TAX (57,0%1,029.90) 24,181,313.74
Less: Prior Period adjustments for Income tax 187,100.00
‘ (57,208,199.90). 24,181,313.74
Add : Balance brought forward from previous year . WOS1,004,530.17)  (4.865,225,843.91)
LOSS CARRIED TO BALANCE SHEET #52025272007)  (4.831,048,53017)
EARNING PER SHARE (Rs. 10/-) Basic & Dilutsd (0.87) {0.08)

As per our Report atached )

For TARMASTER & CO.
Chartered Accountants

A. K. Chekrabartl
Partner
M. No. 15374

Place : Kolkata

Date - 23rd June 2008

Company Secretary

H C Mathur
Managing Director

Place : Kolkata

: 2%d June 2008

""for and on behalf of the Board of Directors

B N Fripathi
Diractor
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MCAPITAI. FINANCIAL SER\[ICES LTD.

CASH FLOW STATEMENT EOR YEAR ENDED 31 ST MARCH, 2008 '

Year ended

Year ended
31.3.2008 31.3.2007
Rupees Rupees
A. Cash Flow from Operating Activities
(102,174,670.02) (97,385,537.70)

Net Profit Belore Tax & Extraordinary items
Adjustments for : . .
- Financial Expenses g
- Adjust for Provisions no fonger required/impairment/bad debts & provigions
- Depreciation .
- Operating profit before Working Capital changes
Adjustments for : i ’
- {Increase) Decreasa in Stock on Hire
- {(ngrease} Decrease in Lease Assete Including LER
." (increass) Decrease in Others Loens & Advances Assets ™
- Increase (Decrease) i Gurent Liapilities :
Cash generated from Operations
Financial Expanses
Diract taxes pald
Interest recelved on Relunds
Net Cash from Operating Activities
8. Cash Flow from investing Activiies
(Purchase) of Fixed Adsets ' '
(Purchase) / Sale anth} ot Imunition of investmenits {Net)
Sale of Investment in Subsidiary :
Salef extinguishment of Fiked Asséts (Net)
Net Cash used in Investing Activities
C. Cagh Flow from Finanging Activities
Gain on extinguishment of Liability
-Procesds from / (Settiément) of Bank horrowings
Proceads from / (Settlement) pt Other borrowings, Public Deposits
Nat Cash used in Financing Activities
Net Increase/(decreays) it Cash &Tash Equivatents
Cash & Cash squivalents as g qponing
Cash & Gash aquivalents &5 &t closing
Notes ' o

89,948,458.00

91,683,915.00
14,577,789.12 121,769,081 44
1,132,246.00 1,188,365.00
3,483,623.10 117.265,623.74
1.00 184,00
281,264,755.82 42,920,982.08
(175,076,213.91). (60,5636,006.78)
109,672,366.01 99,650,983.03
(89,948,458.00) (91,683,916.00)
(563,944.00) {202,230.00)
30,952,635.00 i -
50,112,599.01 7,764,838.03
(9,6308,676.00) {896,391.92}
38,961,484.36 28,891,386.31
7,151,920.65 1,860,844 94
36,474,738.01 29,764,839.33
650,000.00 183,155,189.56

T - - (135,683,343.00)
14,682,155.15 (100,448,025 56)
15,332,155.15 (52,976,169.00)
101,919,482.17 (15,446,481.64)
6,809,550.48 22,266,042.12

108,729,042.65

6,809,550.48

1 The Cash Flow Is prepared on the basia of Indirect method as prescribed in The Accounting:

Standard 3 issued by The Institure of Chartered Accountants of india.
2 The Format used above is as precribed for Financial organisation.

3 Cash equivalents as on 31.3.2008 include Rs 28.98 iakhs (Rs. 20.28) in Escrow account which
hes to be utilised first for repaymen_l_of Fixed Deposits as per the directions of Reserve Bank of India,

As per our Report attached for and on behalf of the Bord of Directors
For TARMASTER & CO. o

Charterad Accountants

A. K. Chakrabaril RCKuup H C Mathur N Tripathi
Partner Company Secretary Managing Director Director

M. No, 15374 ’

Place : Kolkata Place : Kolkata

Date : 23rd June 2008

Date : 23rd June 2008
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SCHEDULES TO ACCOUNTS

As at As al
31-Mar-08 31-Mar-07
Rupees Rupees
SCHEDULE 1 .
SHARE GAFITAL
Authidtied

18,49,50,000(Previous Year 15,49,50,000) Equity Shares of Ps. 10 Each
25,065,000 (Previous Year 4y {i,000) Redoomiable Cumulative Preference
Sharos of Re.100 Each

jssued and Subsoribed 3

13,86,75,000 (Previeus Yaor 11,88,76,000)

Equity Shares of Re. 10 each _ )

24 90,000 (Previous Year 24,89,000,) 19% fAedeamable Cumulative
Proferenos Bhares of Re 100/ each redeemable &t par al the end of
five years frarm the extended date |.e. from 20.01.2008 t0 19.01.2013

Pald-up
13,86,75,000 {Previous Year 75,000 1,386,750,000.00

Equity Shares of Re.10 mw

Loss : Calls in arrears

2498000 13% Redeemable Cumulative
Preference Shares of Re.100

each redeemable at par at the end of 5
{five) years fram 20.1 2008 1..e. 19.01 2013

SCHERULE 2

RESERVES AND SURPLUS
Gl Heserves : .-
Opening Balance . 947,498,387.80
Add : Arnount on settlement of dues #$30,000.00
Share Pramium Accownt
Opehing Balance

g 258,279,942.00
{ess ! Calls Unpaid

£70,937.00

Statutory Reserve IR
MW/
SGHEDULE 3

LOAN FUNDS

BECURED LOANS

From Banks

19% Secured Non Cornvertible Debentures
of Re.100 each {Due within ofié year

Ra 195,00 lakhs Previous Year Rs. 195.00 takhs)
Intéreet Accrusd and Due

Note:l) The loans from Banks are secured by hypothecation of $pecified assets pres

1,949,500,000.00

250,500,000.00

— A —r ——————
2,200,000,000.00

1,386,750,000.00

' 249,900,000.00

O ——————————— ———
1,638,650,000.00

— e
R T seeaa230.00

1,636

00000
,205,230.

Rt

938,140,387.80

257,709,005.00
66,000,000.00
25,000,000.00

1 l28!5.555,3‘1"2.!!10

$88,224,060.32
19,500,000.00

§17,037,485.00

i G
1,324,761,525.32

1,949,500,000.00

250,500,000.00
2,200,000,000.00

1,386.750,000.00

£49,900.000.00
1,636,6850,000.00

1,386,750,000.00

444,770.00
1,386,305,230.00
249,900,000,00
1.636,206,230.00

754,341,180.24
183,155,199.56 .
937,496,367:80

268,279,942.00
570,937.00 :
—————= 257,709.005.00
66,000,000.00
25.000,000.00

e
1,286,205,372.80

668,224,060.32
19,500,000.00

527,304,457.00
e

T1,235,028.517.32

ent and future, owned by the Company, Hire

Purchase & Lease Stock and Book Debts. Howaeverthe value ot the security offered o tha banks isinadequate withrespecttothe

amountdue.
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CFL CAPITAL FINANCIAL SERVICES LTD.

i} The Company has entered into agreaments with some banks for settlement of their dues and completed the settlements. The
Company is negotiating with the others including those who have initiated legal proceedings against the Company. The
_amounts shown above are the principal outstanding and the interest accrued and due thereon as per the Company's
calculations which are based upon the earlier proposal/agreement submitted to the banks and approved, in principle, by most of
them. The Company has not paid the dues as per its proposal and the default s on the date of Balance Sheet is Rs.6,882 23
Lakhs and Interest of Rs. 5,801.89 lakhs (shown under interest accrued and due on the Principal amount Amount due within a
yoearis Rs. 12,784.12lakhs (P Y Rs.11,823.41lakhs). The above creditors have notconfirmed these balances.

(iii} Debts Recovery Tribunals (DRT) | & Il Mumbai have passaed four decrees in favour of four banks, who had filed legal proceedings
against the Company. DRT, Kolkate, DRT-it, Delhi and the Recovery Officer, DRT-t Mumbai have injunction / status quo orders in
case of assets / properties and Recovery Officer DRT- Mumbai has also directed the Company to disclose its assets. DATI Delni
had also passed a decree against the Company, in taveur of one of the banks and consequently the Recovery Officer DRT| Dethi
had ordeted for auction of a property of the Company at Delhi, which is contested by the Company before the concerned

. authority. In a Transfer Petition filed by the Company before the Hon'ble Supreme Court, the Court has directed a stay of further
proceedings pending before the Debts Recovery Tribunal at New Delhi, Kolkata, Chenai and Mumbai

) The 19% Secured Non Convertible debenltures are secured by-an exclusive charge/morigage over specific assets given on
Lease/Hire Purchase. However the value of security is inadequate with respect to amount dus. The principal amount of Rs 195
lakhs was 10 be paid by June 2001. Imterest of Hs, 268.48 lakhs has been provided on principal outstanding on Simple Interest
Basis. Due within a year - Rs 463.48lakhs (P Y Rs. 426.24 lakhs) -

UNSECURED LOANS
Fixed Deposits 407,029,532.00 - 467,259,190.00
Interest Accrued and Due 109,811,087.15 . - 123,982,282.00 -
] : 516,840,619.15 - : 581,241,472.00
Deposits from others : e ~=372,339,000.00 372,989,000.00
: . 888,179,619.15 964,230,472.00

i) The Company is repaylng Fixed Depositors in instalments as per the Company Law Board's (CLB) orders dated 26.06. 2001,
11.08.2002, 30.04.2004, 28.02.2006 & 07.02.2007. R t

il) . Asalt Fixed Deposits have matured as per the Original terms, the full amount is shown as accrued and due.

iif) Amount of deposits repayabie, as par CLB Order dated 07.02.2007, within one year is Rs 1,136.80 lakhs (installment plus hardship

cases)
SCHEDVULE 4 :
FIXED ASSETS SCHEDULE AS ON 31.3.2007 .
GROSS BLOCK (AT COST) DEPRECIATION/AMORTISATION NET BLOCK
DESCRIPTION s ul Addftons | Saks/retrement aa o Forthe T Y] [EET As e
01.04.2007 Transter 31.03.2008 01.04.2007 Year Transter ete 30.03.2008 -] 3105.2007 | 31032008
Axseis given on -
Lakze { AN prioe to © .
14,2001}
Plat & Machinery | 461,113,378.22 - | 11207575600 | 349,037,612.22 | 461.113,378.22 - | 12.075,766.00 | 249,037,812.22 - .
Vehices 25,962,263.69 . 20.862.260.68 § 25.961950.69 - - 25,961,850.60 313.00 1300
Otfice Equigment 4.1021,767.82 - 4,02%,767.82 - 4,021,766.82 - 4,021,766.82 | - 1.00 - )
[;onm - - . - .. - - - . -
Fanityid & Fisture - - - - - - - - .
Buligings - - 5 S .
Container o - E e S = R : g
TOTAL A} | 401,097.408.73 - | 175,007 53585 | 37499937591 | 491,097,095.73 - | 116.087.532.82 | 3TH00S6LF |~ 31400 N300
B)Crmied Azsats i S
Venicles 2569,747.00 | 419,358.00 43034700 | 255075800 | 137044500 | 20592200 2177100 | 1,154,597.00 f 1,199,301.00 | 1,804,161.00
Office Equiprment 7.482,149.18 [ 14041400 14600000 TATGSSTAR|  72M087743 |  E719300 13687200 | 771220843 |  20007175]  Ba28ETS
Computers - - - - - - = . - - -
Fumdure & Flitere 680,567.05 | 7890000 - 799,487.05 37850128 | 36,158.00 - aaesees | 30208557 [ dae 80777
Buidngs 31,908,668.68 | 9.000,000.00 - 40908,808.68 | 744517132 | B22973.00 | 1.866,77435 |  6.804,369.07 | 74.460,497.36 | 34,508,208.711
oy | se0x000 - | sowomon s : = . - | somenco :
TOTAL (8) [ STB47.137.61 | GEIBET600| 957634700 | S1,703.A60.01 | 1647800500 | 113224600 | 242441785 | 15,195.024.68 | 3516305508 | 96.517530.23

O TOTAL (A+8) | 642,738,541.64 | 9538 G76.00 | 125673,600.82 | 476,703,39.92 | 607,575.191.76 | 1,192,246.00 | 118,821 350:17 380,138 487.5‘ 35,163,349.88 | 36,517 848.23
Previows Year | 659.083,295.70 | 006, 41.92 | 117,351,196.98 | $42,738,641.64 | 621,857.944.60 | 1.196.365.00 15,491 11814 { 507,675.161.66 ] 37,935,351.90 | 35,163, 34898

* Buldings (workin progress) are buikdings or rights in proparty zcquired in sotlement of dues trom debtors panding registration in Comnpeny's name. {Alse seenote B. 19 in Schadule 1 2) Incase at
mostot the building the change of new name of ths Company s to be completed. S . . '

Theabove are vadusd atlower of cost or reali value as perthe ting Standard 10 prescribed by The Institute o1 Chartered Accountants of India.

The management seaks marke! valuationsof assets on random basis and the same have been adjusted in the above schedule where appiicable. (Sen noteB, 8 in Schedule 12)

Leas?ﬂ Assets shown as ‘Sales/Transter/Retirsment consist mainly of completed leases. The leased assats shown abave are mairly those wherethere are disputes of the transters af itlg arg 1ot
compieted '
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SCHEDULES TO ACCOUNTS

As at 31-Mar-08

As at 31-Mar-07

. Rupees Bupees
SCHEDULE &
INVESTMENTS QUANTITY VALUE QUANTITY VALUE
LONG TERM ;
a. Quoted non trade investments at coat (in SGL account)
(FV Rs 100 per unit except where specified)
C2014  £.72% Government of India 2014 500,000 49,050,000.00 500,000 . 49,050,000.00
C2017 7.46% Government of India 2017 20,000 1,913,800.00 20,000 1,913,800.00
€2017 7.49% Government of India 2017 100,000 9,816,500.00 100,000 9,816,500.00
£2016 10.71% Government of india 2016 200 23,253.00 200 24,080.00
C2008 11.40% Qovernment of India. 2008 100,000 10,210,009.00 100,000 10,515,000.00
C2008 11.50% Govemment of India 2009 40 4,239 40 4,336.00
€2011  11.50% Govemnment of India 2011 100 11,237.00 100 11,822.00
C2016 11.60% Government of Indla 2015 160 19,200.00 160 19,200.00
§2008 11.50% Government of Maharashatra 2008 30 3,159.00 30 3.199.00
S2010 11.50% Govermnment of Maharashatra 2010 20 2,322.00 20 2,322.00
S2009 11.85% Government of Gujarat 2009 3,000 268,060.00 3,000 288,060.00
C2008 12.00% Govemment of India 2008 200,000 20,216,000.00 ,000 20,830,000.00
C2016 12.30% Govemment of India 2016 500 55,125.00 500 55,125.00
S2007 12.30% Govemnment of Uttar Pradesh 2007 - - 7,070 ¥55,500.00
c2018 12.60% Government of Indla 2018 ’ 20 2,022.00 20 2,260.00
S2007 13.00% Gujarat State Loan 2007 - - 39,500 4,087,710.00
S2007 13.00% Government of Maharashatra 2007 - e 7,000 711,340.00
91,614.917.00 98,070,214.00
b. Unquoted Shares (trade) fully paid up of Rs'10/- each -_—
Ace Garments Export Lid. 850,000 8,500,000.00 850,000 8,500,000.00
Apex Autc Ltd, - - 5,500 52,288.00
|AEC Industries Ltd. 150,000 11,778,933.00 150,000 11,778,833.00
Indo Deain Leather Ltd. 600,000 26,400,000.00 800,000 26,400,000.00
Inda Deutsche Matalio Chimique Ltd. 171,500 30.,012,500.00 171,500 30,012,500.00
Interdriil Asia Ltd 81,119 1,827,450.00 306,496 6,876,435.08
Jind Textiles Lid. 750,000 18,938,523.00 750,000 18,938,523.00
Kalpana Chemicals Ltd. 700,000 21.735000.00 700,000 21.735,000.00
Kaveri Polysacks Ltd. 350,000 3,600,000.00 350,000 3.500,000.00
Kohinoor Feeds Ltd. 562,500 33,600,375.00 562,500 33,608,375.00
Nikita Comants Lid. 150,000 2,100,000.00 150,000 2,100,000.00
Ravichandra System & Computer Services Ltd. 30,000 720,000.00 ,000 1,920,000.00
Multimedia Frontiers Ltd. 100,000 800,000.00 100,000 900,000.00
Ruia Hospitality Lid. 1,350,000 47,250,000.00 1,350,000 47.260.000.00
Spectrum Alkyd & Resins Ltd. 400,000 4,000,000.00 400,000 4,000.000.00
Union Motors | Lid, 360,667 13,398,000.00 366.667 13,39€,000.00
Worldcom Multi Media Lid. 100,000 2,500,000.00 100,000 2,500,000.00
’ 227,168,821.00 233,471,055.08
¢. Investment In Subaldlary Company
Ceat Securitles Ltd. ( FV Ra. 1 per share) 28,599,032 28,599,032.00 28,599,032 28,599,032.00
(Face Value Rs 10 per share except where specified )
. 28,509,032.00 28,599,032.00
CURRENT INVESTMENTS
A: QUOTED EQUITY SHARES (TRADE)FULLY PAID UP OF RS.10/- EACH
Ankit Yarns Ltd 46 46
Autopins Ltd. D 417,300 417,300
Balaji Industrial Corporation Ltd. D 45,498 45,498
Chambal Fertilzers & Chemical Lid.* D 1,200 54,960.00
Chennai Patrolaum Lid.* D 100 27,865.00
Cherry Polypack Ltg*** 36,200 - 38,200 -
Cryptogen Ltd 77,700 . 77,700 -
Dataline Research Ltd 50.000 G 50,000 -
EBF Finance Ltd ) 9,050 - 9,050 G
Fancy Fittings Lid 8,900 445,841.00 - -
First Leasing Company Ltd.* D 1,750 70,262.50 1,750 70,262.50
Gemini Agritech Co Ltd 145,000 - 145,000 -
Grand Foundry Ltd 200 B 200
Gwalior Transmission Ltd 400 - 400 &
indbank Merchant Banking Serviors Ltd - - 432 518.40
Infand Printers Lid 10,000 - 10,000 =
KGN Agro Int Ltd (Partly Paid) 168,800 - 168.800 S
KGN Agro Int Ltd 7,800 - 7,800
Kothari Petro Lid. 84,403 - 158,000 =
Lakshana Cotton Ltd 1 - 100
Mala\vika Steet Go Ltd 237,400 = 237,400 =
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SCHEDULES TO ACCOUNTS .
As at 31-Mar-08 As at 31-Mar-07
Rupees Rupees
SCHEDULE 5 {Contd.)
Mooichand Export Lid 10,400 - 10,400 -
Moulik Finance and Resorts Lid 26,500 - 25,500 o
Nagarjuna Agritech Lid, D 100,000 - 100,000 -
Naina 38mi Conducter Ltd 47,200 - 47,200 -
NGL Fine Chem Ltd D 25,103 25,103.00 30,093 30,093.00
Nova Surgikos Ltd 25,800 - 25,800 -
N R International Ltd D 120,203 - 61,288
PAL Peugect Lid ,600 = ' 99,600
Pretto Leather Ltd 2,800 = 2,800
Prism Miits Lid 1,000 - 1,000
Fadan Tapes & Tubes Ltd 17,440 - 17,400
Range Appaarels Ltd*** 50,000 - 50,000
Ranjeev Alloys Ld 45,100 45,100
Reacto Paper Lid - 400,000 400,000
Reed Relays Ltd. 5,050 - 5,050 -
Reliance Capital Ld./Relience Capita Ventures Lig** = - 1 497.00
Reliance Communications Ventures Ltd - 20 6,174.00
Reliance Energy Ltd /Reliance Energy Ventures Lid.*~ - 1 494.20
Reliance Industries Ltd. - o 72 94 575.60
Reliance Natural Resources Ltd - - 20 44360
Shamrock Industrial Go Lid D 86,165 - 86,165 .
Shree Rubbers Ltd 192,000 - 182,000 G -
Solitaire Machine Tools Lid. * D 1,400 16,226.00 1,500 16,226.00
Sun Earth Ceramics Lid*** 125 - 125 .
UT! - Mastershare Unit Scheme* D 110 4,569.00 687 867.65
Vankat Pharma Ltd D 4,456 o 4,486
Vhara Chamicals Co Ltd 188,000 - 198,000
Yogi Polyester Lid. 55,800 - 65,600
TOTAL OF QUOTED EQUITY SHARES ( TRADE ) 644,716.50 220,151.95
B: QUOTED UNITS OF MUTUAL FUNDS { TRADE )
1DBI Principal CMF Liquid Option Institutlonal Growth Plan - - 14,855,662.46
10BI Principal CMF Liquid Option Growth Pian - - 1,723.072.11
HDFEC CMF - Savings Orowth Plan e . - 7,494 .972.07
HOFC High Interest Fund-Short term: Growth Plan - - - 5,867,726.07
TOTAL OF QUOTED UNITS OF MUTUAL FUNDS { TRADE ) - 29,841 422.71
TOTAL (A+B) : 644,716 30,061 574.68
348,028,486.50 390,201,875.74
Lass : Wrlte off / Previslon for diminution in value of {nvestment 225,704,883.33 228,996.788.21
122,243,602.17 161,205,087.63

(Aggregate market valus/cost/breakup valus of investments As.1 ,345.04 takhs {previous Year fis.1 ,640.28 lakhs)

A. The Current Investments are included in this Schedule as per the Accounting Standard 13 as prescribed loy Tha Institute of Chartered Accountants of

\ndia and due to restrictions on trading imposed by Reserve Bank of India,

B. * These shares have been received by the Company on removal of defects in case of bad deliverles or for iost shares, The!

marketrate. . .

se have been accounted at the

C ** the holdings shown this year are in the first named Company and recsived against the holdings in the second named Company last year as per

exchangs ratic fixed betweenthem.

D *** Tha Company's application for duplicate shares / dematsrialisation not responded by respective Companies.

E. Where the company has written off the value of a share/debenture/security due to non availability of market rate of a period not axceading 6 menths, its

value has been shown as Nil despite the quantitative number held as onthe balance sheetdate appearing.

F. The above invastments can be classified as “Available for gala* as per Accounting Standard 30 ofthe Institute of Chartared Accountants of india, However

the disposal and utillsation of proceeds s subjectto RBI approval.

G.TmsesharasnwkadasDurSGLareindewonlcfofm.lncasephydcanyheldsewﬁﬂas.med'ﬂngingofoonmanyfmmisunderprocsss,

SCHEDULE &
CURAENT ASSETS, LOANE AND ADVANCES
A.CURRENT ASSETS
Sundry Debiors - Unsecursd
i Owutstandings for & peflod
exceading six months - considered good
(i Qthers - congidered good
(i) Considered Doubtiut

352,446.00

415,576,082.07
415,928,528.07

4,633,815.50
5,400,000.00
594,767,902.07

604,801,817 57
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SCHEDULES TO ACCOUNTS
As at 31-Mar-08 As at 31-Mar-07
Rupoes Rupees
SCHEDULE 6 (Contd.)
Cash and Bank Balances
Cash on hand 56,418.60 139,049.00 -
Balances with Scheduled Banks :
- in Cumrent Acgounts 6,009,726.65 = 2,460,480.48
- in Escrow Account 2,897,980.50 - 2,027,500.00
- in Deposit Account 99,762,917.00 - 2,182,521.00 -
108,729,042.65 6,808,550.48
524,857,970.72 611,611,368.05
B...OANS AND ADVANCES
Advances{unsecured) - receivable in cash or.in kind or for value to be raceived
Tax Deducted at SourcefAdvance tax 43,985,7987.35 136,337,118.68
Bills Discountad 111,708,295.56 111,416,629.56
Daposits . 4,736,366.00 4,828,666.00
Other foans/fadvances 10,661,505.82 10,902,816.61
Congidered Good 50,988,298.82 150,832,851.15
Considered Doubtful. 120,103,667.91 112,550,579.80
171,091,964.73 . 263,483 431.05
SCHEDULE 7 - -
CURRENT UABILITIES & PROVISIONS
Sundry C
(i) Due o Micro or Small Scale Enterprises - -
{ii) Due to others 39,479,621.84 40,468,558 84
Interest on loans & deposits acorued but not due : 5 4,117,465.97
Bills Rediscounting ’ 2,637,749.00 2,537 749.00
Other Liabilities 28,064,830.83 26,377,080.78
. 70,082,210.67 73,500,854.58
None of the above creditars has informed the comparny of its status as a Micro,Small or Medium unit.
Dues to Ceat Securities Lid Rs. 312.33 Lakhs (Previous Year Rs.312.36 Lakhs)
Regarding transier to Investor Education and Frotaciion Fund {See note B.23 of Schedule 12)
Provisions ;
As per Prudential Norms prescribed by
Rasorve Bank of India from time to time
- On Sundry Dabiorg & Current Assels 415,576,082.07 594,767,902.07
- On Loans & Advances 120,103,667.91 112/550,579.90
- Provision for Tax (net of Advanca) - 18,836.00
536,679,749.98 707,337.319.97
SCHEDULE 8
INCOME FROM OPERATIONS
Incorve from Recoveries of Funded Business. 325,000.00 2,465,079.00
Securities & Mutual Fund Units 669,043.87 431,557.38
Profit from Sale of Shares 482,622,549 6,123,884.10
Dividend - Long term investments 281,260.00 281,250.00
Dividend - Current investments 54,245.50 168,476.50
interest on SLR Securities Term 8,002,881.40 8,048,387.04
Interest on Bank Deposits {TDS Rs. 4,30,543/-./- PY Rs 5,115/-) 1,437,162.34 130,528.00
Rent Recelved (TDS As.1,94,030/- PY. Rs. 1,686,192/ 833,016.00 833,016.00
Other Business Income (TDS Rs. Nil PY Rs 647/-) 620,753.04 1,113,005.48
12,795,974.69 19,585,163 .50
SCHEDULE 9
OPERATING EXPENSES
Advertisement Expansas 17,268.00 25,818.14
Auditors Remunaration 287,080.00 286,518.00
Bank Charges 341,640.60 81,277.69
Books and Magazines 41,078.00 41,649.50
Brokerage & other Charges e 25,000.00
Communication costs 1,050,188.05 087,814.56
Directors' Fees 21,000.00 £3,000.00
Electricity Expenses 132,095.00 143,166.00
Employee Costs
Salarias and other benefits 11,215,733.63 12,643,159.96
Welfara Expenses 23296315 207,311.95
Contribution to Provident Fund, Gratuity )
Superannuation and other Funds 1,796,147.00 1,444,654.00
: - — . 13,244,843.76 — 14,295,125 80
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SCHEDULES TO ACCOUNTS .
Ag at 31-Mar-08 As at 31-Mar-07
Rupoes Aupees
SCHEDULE 9 {Contd.}
Insurance 244,363.00 124,332.00
Legal & Prafessional Charges 3,744,456.54 2 836,363.27
Printing and Stationery 488,742.37 449,062.01
Rent, 801,499.00 916,063.00
Rates & Taxes 290,719.00 938,501.60
Repairs and Maintenance-Buildings 659,053.28 371,613.6¢
Repairs and Maintenance- Others 176,503.08 195,166.26
Travelling and Convayance 1,075.57185 1,067.,232.36
Vehicle Expenses 955,704.13 897,889.08
Miscellansous Expenses 285,135.08 392,828.32
23,889,040.71 24,008,421.20
SCHEDULE 10 ———
INTEREST & OTHER COSTS
Interest - Fixed Loan 3,705,000.00 3,705,000.00
Intarest - Cthers 66,243,458.00 87,978,915.00
P ot e ety
§9,948,458.00 91,683,815.00
SCHEDULE 11 . -_ -
Write oHs/Provisions ageinst doubtful/lrrecoverable
Assets and diminution/loss in value of Investments
a) Bad debts written oft 172,077,897.07 8,673,465.42
b} Loss oh sale of asset 5,128.00 137,013.94
c) NPA provisions as per norms 8,509,721.00 S
d) loss due to Market value less than cost 920,747.00 2,883,751.30
. 181,513,493.07 11,694,230 66
Provision No longer required, & others - -
a) Provision for NPAs No Longer required 183,360,357 .87 35,286,600.39
b) Bad bebts recovered 4,041,926.00 9,976,188.60
c) Profit on Sale of Assats 51,424.00 4,521,688.00
d) Write back of earlier years axpenses on sattlement’ ! 5,942,438.97 B2,678,835.11
) Write back of Impairment provided in earlier years 1,866,774.35 -
4} Profit on Sala of Investments & 828,362.00 -
196,091,282.19 133,463.312.10

SCHEDULE 12

SCHEDULE FORMING PART OF THE BALANCE SHEET AND PHOFIT AND LOSS ACCOUNT

A, SIGNIFICANT ACCOUNTING POLICIES
1

The financial statements are prepared under historical cost and on accrual basisand comp

Chartered Accountants of Indiareferred to in section 211(3C) otthe Companies Act, 1958,

2 Fixad Assets

ly with the accounting standard issued by the Insttute of

Fixed Assets are recorded at cost of acquisition or construction including cost ofinstallation, transfer casts etc. They are stated at Jower of historical cost
lese accurnulatad depreciation pius impairment joss or realisable value. There are no intangible assets.

3 Income & Expenditure
income and Expenditure are generally accounted on accrual basis.

There has peen no fund basad activity since 1.4.2001. The income recognised during the year is
accounts of defaults and delaysin repaymentQOther items, except dividends, are accounted on accrual

received or the Corpany is entltied to its receipt.

4 Depreciation on agsets under finance lease was provided based onthe Primary Lease p
{wheninorce), depreciation has been pravided onthe straightline basis at the rates as per Sehi
completed their terms. However. some ofthe leased assets which are under dispute continue to appearinthe b

ata negligible value.
5 Investments

on account of additional charges recovered on
| basie. Dividend |5 accounted when the same is

eriod of assst. On all other assels Iincluding operating leases
edule XIV of the Campanies Act, 1956. All leases have
ooks on the Batance Sheet Date though

Long term investrments are valued at weighted average cost of acquisition and provision is made in the accounts for permanent diminution inthe value of
long term investments. Gurrent investments are valued at lower of Costar Market Value or Net Asset Value. As per the Accounting Standard AS 30 these

investments would all fall under "Available for Sale* category.

6 Faoreign Currency Transactions. Expenses and Income are recorded atthe exchange rate prev
restated , to the extent the Company is not covered against exchange fluctuation, at the exchange rate prevai

exposure on acceunt of Foreign Currency Transaction during the year under review orinthe previous year.

7 The Company accounts follows RBI Prudential Norms for charging delayed payment charges onoverdue

booked on realisation of on entering Into a setilement agreement with the party.

§ Refirement Benefits. The Company's employees ara enjitiedto various retirementbel
byﬂ1eappropriateamhnriﬂes.ThashortI’all in the return is borne by the Compary, Gratuity and Superannuath
Insurance Corporation (LIC) The Gratuity Scheme is a defired benefit plan and funded accordingly 25 per certific
Superannuation scheme is a defined ‘contribution scherme and contribution is paidto the UC as per the schema.
provided anthe basis oftha acturial cerifcateas onthe date ofthe Balance Sheet. as per

9 Provision & Contingencies

A provisiens is recognised when the Company hasa legal and constructive obligation
will be required and the rellable estimate can be made. A centingent liability Is disclose
where itis notprobable thatan outilow or resouces will berequiired for settiemnent. Contingent assets

alentonthe date of transaction. Assets and Liabilities are
ling on the Balance Sheet date. There is no

Lease and Hire Purchase Contracts These are

nefits Provident Fund contributions are made to a Fund approved
on are covered by schemes with Life
ata given by the LIT inthis regard. The
Liabllity on account of leave earned is
Revised AS 15. ofIGAl fromthe currentyear.

asaresult of past event, for which # is probable that cash outfliow
dwhen the Company has a present or a possibie obligation

are notrecognised or disclosed.
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In preparing the Company's Financial Statements in conformity with the accounting princlples generally &c InIndia, mar Wt is required 1o
make estimates and assumptions that affect the reported amounts of assets & liabilities, veverues and expenges and other disclosures in these
_ statements. Actual resutts could ditfer from thase estimates. Any ravision to accounting astimates is recognised inthe perlod itis determined.

B8.NOTES ON ACCOUNTS

1 Going Concern - The Company’s accounts have been drawn on a Going Concemn basis. However, in view of the net worth of the Company being
negstive and in view of the accumulated losses for the last few years aggregating to Rs. 48,662.53 lakhs in all, the Company's ability to maintain the
status is dependent on concessions from creditars (which is under consideration) and shareholders’ support. Substantial support is reflacted inthis
éears %coounts fram creditors and shareholders. One of the creditors has filed a windlng up petition agains the Company before the Hon. High

ourt, Caleutta. .

2 Asthe net owned fund of the Company are negative, Reserve Bank of india (REI) has cancelled the registration of the Company as Non Banking
Financial Gompany with effect from 18th May, 2004. Accordingly the Company cannot carry on as Non Banking Financial Company and has to take
stepsto close NBFC activity and convertitselfintoa Non-NBFG Company. These accounts show the oparations ofthis activity. The Company is
comemplating to carry on Non Banking Non Financial business and the operations from this activity during this year are not material and hence no
separation is made

3 Aspertheorder ofthe Henourable Company law Board (CLB) dated May 25, 2005, no delayed paymentinerest would be payable it the Company
makes the payment as per its order dated April 30, 2004, GLB vide its order dated Fabruary 7, 2007 permiited the company to pay the total dues in four
annuat instaliments by Decernber 31 every year from 2007 to 2010, During the current year the Company has paid the installment before 31st
Dacember, 2007 as permitted by CLB. T

4 Infiow / Outfiow inforeign currency during the year as well as previous year are nil.
5 Thedepredation provided inthe books of accountisas per the Scheduls XIV ofthe Companies Act, 1956 on straight ine methot! basis.

6 Confirations from mostof the dettors, discounters and other parties have notbeen received and the amounts appearing in these statements are as
per books of account ofthe compeny. These balances have been sxamined from the point of Prudentiat Norms prescried from time to time by the
Raserve Bank of ndie and g'a‘eem aﬁmm and provisions made as prescribed in these norms. These arg therelore treated as unsecured
debiors and classifed as sudh inspite of HP/Lease agraements with them. In case of NPA accounts where installments and /ot finance charges are not
received regularly, the steps as considlered necessary, having regard to the operations &f the borrowers and overall abjectives of the company, are
taken from time te time. . :

7 Most ofthe Fixed Asssts of the Company ara in the nature of Corporate Assets since thay are given as security 10 Secured Creditors and notas Cash
Generating Units as defined in Accouniting Standard 28 prescribed by the Institute o of Chartered Accountants of india. Hence in the opinion of the
Mana‘?ement there is na impairment of these Fixed Assets of the Company. The Company has reversed the impairment loss of As. 18.66 lakhs
provided in2004-05. The sameis disclosedIn schedula 11 andlsincluded in Schedule 4under Sales/ Adjustmants etc column of depraciation.

B. Flxed Assets are shown at lower of written down value of reglisable value based on the valuation reports of the best estimates by the management in
this regard for consideringany impairment, :

g Audit fees include amounts paid to Auditors towards: As at 31-Mar-08 As at 31-Mar-07
Rupees Rupees

As Auditora for : - Statutory Audit 140,450 140,300

Tax Audlt 8 28,090 28,060

For other matters 118,540 118,158

! 287,080 286518

10 Computation of Net Profit in accordance with section 348 of
the Companies Act,1956 for the purpose of Manageria Remuneration

Profit/(Loss) as per Profit & Loss Account ' (57,208,190) . 24,181,314
. Add: Directors Salary & Fees 1,035,504 1,047,754
Bad Debts written off / Loss on Invesiments 172,077,897 8,673,465

NPA provisions 8,509,721 . =

Loss on Sale of Assets 5,128 137.014

Loss on sale of Investments 920,747 2,883,751
Sub-teral 125,527,867 36,923,2985
Less : Bad debts Recavered 4,041,925 9,976,189
Provisions ori NPAsno longer required 183,360,358 35,286,600

Write hack of eartier years expenses on settlement 5,942,439 83,678,835

Profit on sale of Investments 828,362 . .-
Interest on Refund of income Tax 30,852,635 -

Net (Loss) under Section 348 (68,645.117) 48,839,491
Remuneration , Sitting Fees etc paid to directors . 1,085,504 1,047,754
Sitting fees paid to Directors 21,000 23,000
Salary paid to Managing Director S 1,014,504 1,024,754
Salary . 869,114 853,856
Contributions to PF, Superanuation & Gratuity Funds 141,380 145,043
Perquisites . 4,030 25,855

The sama Is within the limits prescribed by the Schedule Xill ofthe Companies Act, 1956 and as approved by the Central Government. The shareholders

have approved the same at the Annuel Generai Meeting held on 27th July, 2007. The Central Government has informed the Company that the remuneration

paid ta the Managing Director is in excess of the amount sanctioned by #t. The representation of the Company has not been accepted. The Company has

applled for waiver ofrecovery of Rs. 3.33 lakhs.

1% The provision for tax is on account of income from House Property and Fringe Benefit Tax. During the year, the Company received a refund of Rs
123546 lakhs inciuding interest thereon.

12 The Government of India had introducett a new Pension Scherne with effect from 18.11.1995. There was a ot of opposition and many axtablishments
had filed writ petitions in various High Courts. These matters were finally clubbed and heard and decided by tha Hon. Supreme Court of indiain 2002.
The Company deposited the relevant cantribution along with interast with the Regional Provident Fund Commissioner, Kolkata (RPFC) in June 2002.
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However dus to the poor condition of the company majority of the employess laft the services of the company. There dues were settled by transter of

the total employer's contribution to the new emplayer's Provident fund or
scheme. Tha APFC contends that the part of the Company's contribution attributable to the Pansi
the same has been paid to the employees directly or to their sucesdin
contrioution of Rs. 35.95 Iakha and Rs. 39.94 lakhs as interest thereo|

Companyhas paidthe duesinfull.

The accumulated loss of Rs. 48,881.12 lakhs (Previous Year Rs, 48,

Year As.17,192.62 Lakhs)
Contingent Liabiilitias :

payment to the employees as Direct Settiements as per the rules of the
on scheme should be deposited with therm even if
g employers. The RPFC has raised a demand of Rs 75.94 |akhs consiting of
n.The Compary is advised that the demand is likely to be set aside since the

,310.44 Lakhs) includes unabsorbed depreciation of Ris, 16,962, 13 lakhs {Previous

i) ' Dividend on 13% Redesmable Cumulative Preference Sharesis in arrears- Rs. 2,598.96 lakhs. {Previous Year Rs. 2,274.00 lakhs)

i} Claims against the Company not acknowledged as debis, asthe same

Income Tex Rs. 51,69 lakhs. { Previous Year Rs 2,067.32 lakhs)
Sales TaxRs. 159.51 lakhs ( Previous Year Fis, 373 67 lakhs)
Custom Duty Rs. 7.00 lakhs {Previous Year Rs. 7.00 Lakhs)
Pansion Scheme Rs. 75.94 lakhs (Previous Year Rs. Nily
Others Rs. 14.56 Lakhs (Previous Year Rs. 1.89 Lakhs}

The ghove liabilities are dependent upon the outcome of appeals before varlous authorities and
Management, therets no possibility of refimbbursement, exceptto the extent of taxes paid and included u
Caat Securities Limited (CSL) has become a subsidlary ocfthe Comy

are disputad by the Company.

future distributable profits. In the opinion of the
nder Loans & Advances.

pany with effect from 1t April, 2003 as per'tha scheme of amalgamation approved

oy the Hon. High Courts of Madras and Calcutta. An amount of Bs. 312.26 lakhs is dusto CEL on account of GOl securities purchased from them. This

amounthas remained unpaidfor a few years on account of financial cons

traints. CSL has made a provision against the amount due to them. The

Company has made no provision inits books, since the value of the investment would nat beimpaired ifthe duas to CSL are settied.

Pravisions ’ Tax Debtors | Loans & Advance's | Investments Total
{Amountin As. Lakhs) 0.19 5,947.68 1,125.51 2,289.97 9,363.16
Cpening Balance 3.77 - 85.09 - 85.09
Additions during the year 3.96 5,947.68 1,210.60 2,289.97 9,448.25
Less Pald/Adjusted /No Longer Required 3.96 1,791.92 - 9.56 32.12 1,833.60
Closing Balance . - 4,155,768 1,201.04° 2257.85 7.614.65
As parAccounﬁng Standard 15 "Employee Beneﬁsé".the disciosurs of Employae benefits as defines in the Accounting Standard are given below:
Dafined Contribution Plan Rupess) {Rupeas)
Contribution to Defined Contribution Plan, recogrised 4s axpense for the year are as under:

2007-08 2006-07
Employer's Contribution to Provident Fund 387,641 421,699
Employer's Contribution to Superannuation Fund 462,143 456,357
Employer's Contributionto Pension Scheme 52,229 55,581

The Company's Provident Fund is exempted under para 27 of Employess' Provident Fund Scheme, 1952.Conditions for grand of exemptions
stiputates thatthe benefits granded by tha Funds will not be less favourable than those available under statutory fund.

Defined Benefit Plan : The employess’ gratuity fund schems is nana
determined based on actugrial valuation report furnished by them, whic
employee bensfit entittement and measures each unit
onthe basis ofthe acturial certificate and is not funded.

1 Assumptions as at

Mortality Rate

Digscount Rate

Salary escalation rate

Rate of Return (expected) on plan assets
Withdrawal Rate

Retirement age Years

Expected average remaining service

Period of accounting

1. Data information on

Number of members

Avarage /Total monthly sataries fis

Average age

Average Past Service (yrs)/Leave balance (days)
Hi Changes In present valua of obligations
PVO at baginning of year

Interest cost

Current Service Cost

Benefits Paid (as intimated by Company)
Actuarial {gain)/ loss on obligation

PVO at end of year

I Changes in fair value of plan assets
Fair value of Plan Asssts at beginning of year
Expeacted return on Plan Assets
Contributions

Gratuity (Fundad)
2007-08
LIC{1904.96)

8% p.a.

10% p.a.

1%-3% depending on -age
58

¢ 31.03.2008
18

16343.61
41.44

10.5

Leave Encashment {not Funded)
7 200701

7.5%p.a.

31.03.2007
20

ged by Life Insurance.Corporetion of India. The present value of abligation is
hrecognises eachperiodof service as giving rise to addittonal unit of
separately to build up the finat obllgation. The obiligation for leave encashment is recognised

Gl 2006-07
LIC{1954-96)
7% p.a.
10% p.a.

1% throughout
58

31.03.2008 31.3.2007

(68,445}
{130,410)
1,039,640
0

[+
68,445
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&

Benefits Paid (as Intimatad by Company)
Actuarial (gain)/ loss on plan assets

Fair Value of Plan Assets at end of year {estimate)}
IV Fair Value of Plan Assets

Fair value of Plan Assets at beginning of year
Actual return on Plan Assets

Contribution

Benefits Paid {as intimated by Company)

Fair value of Plan Assats at the end of ysar
Funded Status .

Exoess of actual over estimated return on Plan

V Actuarial Gain/ (Loss) Recognized

Actyartal Gain /{Loss) for the yaar(Oingaﬂon)
Actuarial Gain/(Loss) for the year (Plan Assels)
Total Galn/(joss) for the year

Actual Gain/{loss) recognized for the year
Unrecognized Actuerial Gain/(loss) at end of year

VI Amounts to be recognized In the balance sheet and statement of profit & loss account

PVO at end of year

Fair value of Plan Assets at the end of year

Funded Status

Unrecognized Actuarial Gain/ (loss)

Net asséts/ (Liaoility) recognized In the balance sheet
gnized In the 4ol P

interest cost

Expected Retum on Plan Assets

Net Actuarial Gairv{Loss) recognised for the year
Expense recognized inthe statement of P & L Aflc

&LAC

Viil Movements in the Liability recognised in Balsnce Sheet

QOpening Net Liability

Expenges as above

Contribution paid

Closing Net Llability

IX RESULTS OF VALUATION

& PV of Past Servive Benefit

b. Current Service Cost

c. Total Service Gratuity

d. Accrued Gratuity

. Life Cover Sum Assured

{. LG Premium

g Service Tax @ 12.6%

X RECOMMENDED CONTRIBUTION RATE
. Fund Yalue as on Renawal Date

b. Additional Contribution for Existing Fund
¢. Current Service Cost

The Cerﬂﬂ;:ates for Gratuity are as given by the Life Insurance Caorporation. In case of Leave shcashm
As the earlier provision was higher, the amount credited to P&L is As.9.04 lakhs

18 Cuantitative information (for Current Investments)

. 200708 2006-07 2007-08
(66,346)
0
0
0
o0
98,445
(68,345
[
{1,039,640)
1]
130,410
. qQ
130,410
130,410
0
1,039,640
Q
(1,039,640}
o
{1,035,640)
207,928
65,181
[¢]
(130,410)
142,699
165,386
142,609
(68,445}
1,039,640
2,408,198 1,728,877
186,074 259,014
4,178,521
1,934,913 1,748,637
1,388,439
6,810
842
1,738,080 1,261,859
670,108 208,204
186,074 250,014

2008-07

ont, the certificate is given by the acwary.

31-3-2008 31-3-2007

a. Equity Shares {listed) Quantity (Mos.) | Value (Rs.) Quantity (Nos.) ~—Value (Rs.)
Opening Stock 2,841,038 220,152 3,039,430 272,265
Purchases/Transfers 10,410 533,766 72 94,576
Sales /Transfer 30,597 592,542 198,426 . 3,384,202
Closing stock 2,820,851 844,717 2,841,038 220,152
b.Units of Liquid Schemes of Mutuai Funds

Opening Stock ’ 2,258,380 28,841,423 2,060,940 25,355,560
Purchases/Transfers - - 14,314,368 188,300,000
Sales /Transfer 2,258,382 29,505,419 1,446,919 180,580,008
Closing stock - - 2,268,389 29,841,423

19 Relatad Party Disciosures
1.  Relationships
() Shareholders in the Gompany

Harrisons Malayalam Financial Services Ltd (a subsidairy of Harrisons Malayatam Ltd) and Instant Trading and Investments Ltd ( a

subsidiay of RPG Lite Sclences Ltd) hold 34.27%and 20.1
(i} Subsidiary of the Company o Ca;tSecuﬂﬁesud

8% oquity share Capitalintha Company.
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CFL CAPITAL FINANCIAL SERVICES LTD.

-RPG Enterprises Ltd.
- Burliar Plantation P Lid.
- Indo Dean Leather Ltd™*
- Spectrum Alkyd & Resing Ltd**
- Ruia Hospitality Lid** .
(The Company holds over 20% sharehoiding in these companies. These investments were mada as Merchant Bankers. The Company doss not have
any significant influence over their managements and are hence not considered as Aseociates for related parties disclosures.)
(iv) Directors and other executives (including thase who were associated for part of the period)

{ii)y Other related parties -

£

Mr H C Mathur - Managing Director

2. Thefollowing transactions were caried out with the related parties in the ordinary course of business:
& Details relating to parties referred to in (i), () and (i) above Rupees
Parties referred| Parhios referred Partias refarred
in Note 18.1.(i} | in Note 18.1.(ii) in Note 18.1. i)
above above gbove
1 Oustanding recelvables (net of payables) . 78,180.00 - - -
2 QOutstanding payables (net of receivables) = 31,233,178.00 =
3 Purchasae of Assets ’ - - 38,097.00
4 ICDs peid during the year/repayments mada during the year - 318000 5
5  Expenses recharged by other Companies : . : . LT e
g (3.576.010.00) (31,239,958.00) (1,230,000.00)
Previous Year
. Details relating to persons referred to in item 1(iv) above Aupees
1 Remuneration 1,014,504.00
Previous Year 1,024,754.00

20 Segment Infarmation :
The Company's present activity isto take steps o closeits Non Banking Financias activities. Tha pther activities have not made any significan
progress. Hence there are no segments

2t  Deferred Taxation : e
The Company has not created the Deferred Taxation Asset as it utilisation for set off against future taxable income

g is uncentaln in the forseeable future. -

22  Capital work in progress shown under Fixed Assets in Schedule 4 are units or rights in building acquired in settiement of the dues from some of

the the Company’s debtors. Though the process of registration of the property is underway, the Company has the possession of the same and
hence is capitaised during the year. '

23 Earnings per share As at3i-Mer08|  As at 31-Mar-07
a. Profit/(togs) after tax (Rs in '000) (567,208,180) 24,181,314
b. Adjustments for - Prefarence Dividend 32,487,000 32,487,000

Interegt on Income Tax Retunds - 30,952,635

Taxation of aavlier years {187,180}
¢. Adjusted Loss after tax {120,834,985) (8,305,686)
d. Weighted average number of Equity shares for Basic EPS Nos. 138,675,000 138,675,000
8. Nominal value per Equity share Rs. 10.00 10.00
t. Eaming per share (Basic) - Rs. (0.87) (0.06)
g. Weighted average number of Equity shares for Diluted EPS  |Nos. 138,675,000 138,675,000
h. Earning per share (Diluted) Hs. {0.87Y] {0.086)

24 Asum of Rs. 6.48 Lakhs (PY. Rs. 6.49) is under trangler with the bankers as at year end for transfer to Investor Education & Protection Fund.

25  The Gompany follows the directions gliven by Resarve Bank of India (RBI} to Non Banking Financial Comparnies and maintains Statutory Liquidity
Ratio as per ABI'sinstructions to itin the matter. The Campany continues to be govemed by the Non-Banking Financial Companies'(NBFC) Prudential
Norms (Reserve Bank) Directions, 1898 and Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions 1998,
However, consequanttothe net worth of the Company having become negative the restrictions placed by para 10 of these norms ( pertaining 1o a
minimurn Capital Adequacy of 12% and Para 11 {pertaining to acquisition of land and building otherthan for own use) and Para 12 (pertaining to
Concentration ot Credit/investment) could not bamet, g '

26  Previousyear's figures have been regrouped or recast wherever necessary to make them comparable with current year's figures.

As.per our Report of even date attached for and on behalf of the Board of Directors

For TARMASTER & CO.

Chartered Accountants

A. K. Chakrabarti H € Kurup H C Mathur B N Tripathi
Partnar Company Secretary Managing Diractor Director

M. No. 15374

Place : Kolkata Place : Kolkata

Date : 23rd June 2008 Date : 23rd June 2008
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)

Particulars

CFL CAPITAL FINANCIAL SERVICES LIMITED
“Schedule to the Balance Shest of a Non- Banking Financial Company
{as-required in terms of Paragraph 9BB of Non- Banking Financial Companies Prudential Norms (Reserve Bank) Directions, 1998

AS AT 3187 MATCH, 2008

Liabiiities Side :
{1} Loans and advances avalled by the NBFCs
inclusive of interest accrued thereon but not paid

(@)

1

@

5

@

)
{c)
{d)
(e)
]
@

Debentures  : Sscured
: Unsecured

{other than falling within the meaning of public deposits*)

Defarred Credits :
Term Loans

Inter-corporate loans and borrowing
Commercial Paper

Public Deposits*

Other Loans {specify natura)

* Ploase see note 1 below
Break- up of (1) {f) above {Outstanding public
deposits inclusive of interest accrued thereon but not paid) :

(a)
(b)

(c)

In the form of Wnsecured debentures

in the form of partly secured debentures i.e.

deberitures where there is a shortfall in the value of Security
Oriher public deposits

* Please see note 1 below
Assets slde :

" Break-up of Loans and Advances including
bllls rocaeivablos [other than those Included In (4) below ] :

{8)
{b)

[

Secured .
Unsecured i

Break up of Leasad Asssts and stock on hire

and hypothecation loans counting towards EL/ HP activities

(0

(il

(il

Leasa assets including lease rentals under sundry debtors :
{a) Financial lease

(b) Operating lease

Stock on hire including hire charges under sundry debiors :
{a) Assets on hire

(&) Repossessed Assets

Hypothecation loans counting towards EL/ HP activities

(a) Loans where assets have been repossessed

(b} Loans other than (a) above

Brask up of Investments :
Current Investments :

t

Quoted :
@} Shargs : (&) Equity

(D) Preference
(i) Debentures and Bonds
{iii) Units of mutual funds
{iv) Government Securities
{v) Others (please specify) PSU Bonds
Unquoted :
(i) Shares: (&) Equity

(b) Preferance

(i} Debentures and Bonds
(iii) Units of mutual funds
{iv) Government Securities
(v} Others {please specify}

(Rs. in lakhs
Amount

Outstanding
463.48

12784.13
3723.38

5168.41

5168.41

Amcunt
overdue
463.49

12674.13

0.00°

0.00

Amount outstanding
171091

0.00

645

0.c0

O:OD
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CFL CAPITAL FINANCIAL SERVICES LTD.

Loans Term investrments:
1 Quoted ©
(i) Shares : (&) Equity
(b) Preference
{ii) Debentures and Bonds
(i) Units of mutual funds
{iv) Government Securities

{v) Others {please specify}
2 Unquoted :
{i) Shares : {a} Equity
(b) Preference

{ii) Debentures and Bonds
(i) Units of mutual funds
{iv) Government Securities
(v} Others (please specify)
(6) Borrower group- wise classification of all leased assets, stock-on- hire and
- Loans and advances : '

Please see Note 2 beiow
Catagory : : Amount net of provisions
Secured Unsecured
1. Related Parties **
(a) Subsidiaries
{b) Ccmpanies in the same group
{C) Other related parties
2. Other than related parties 171091
" Tetat 0.00 171091
(7} Investor group-wise classification of all investments (current and long term )
in shares and securitles (both quoted and unquoted) : :
Please see note 3 below - B
Catagory
Market Value/ Break up or Book Value
fair value or NAV {net of Provision)
1. Related Parties ** .
{a) Subsidiaries } 28599 285.99
(b} Companies in the same group 0.00 0.00
(c) Other related parties
2. Other than related partles 11059 936.45
Totat . 1296.58 1222.44

** Ag per Accounting Standard of ICA! (Please ses Note 3)
(8) Other information
Particulars
() Gross Non-Performing Assets
(a) Related parties -
(b) Cther than related parties
(i) Net non-Performing Assets
(8) Reiated parties '
(b) Other than related partles
(i) Assets acquired in satistaction of debt (in 2003-04 & earlier)

Notes:

916.15

299.84

Totai

0.00
0.00
0.00
17109
171091

Amount
8141.88
4590
8095.98
17.32
0.00
17.32
137.46

1 As defined in Paragraph 2(1} {xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank) Directions,

1988.

2 Provisioning norms shall be applicable as prescribed in the Non-Banking Financial Companies Pridential Norms (Reserve Bank )

Directions, 1998.

3 AllAccounting Standards and Guidance Notes issued by ICAi are applicable including for valuation of investments and other assets
as also assets acquired in satisfaction of debt. However, market value in respect of quoted invesiments and break up/ fair value/ NAV
in respect otunquoted investmants should be disclosed irrespective of whether they are classified as long term or current in column

(5) above.
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CEAT SECURITIES LIMITED

NGTICE is hereby given that the Thirteenth Annual General Meeting of the members of Ceat Securities
Limited will be held at Century Plaza, 81, Netaji Subhas Road, Unit No.233, 2™ Floor, Kolkata-700 001 on
Tuesday. the 29" July, 2008 at 10.00 A.M. to transact the following business:

1. To receive, consider and adopt the Profit and Loss Account for the year ended 31% March, 2008,
the Balance Sheet as at that date, the Auditors’ Report thereon and the Directors’ Report.

2. To appoint a director in place of Mr.R.C Kurup who retires by rotation and, being eligible, offers
himsetf for re-appointment.

3. To appoint Auditors to hold office from the conclusion of this meeting until the conclusion of the
next Annual General Meeting of the Company and to authorise the Board of Directors to fix their
remuneration.

By Order of the Board of Directars

R.C.Kurup
DIRECTOR

Place: Kolkata
Date: 20" June, 2008

Regd. Office: Century Plaza
81, Netaji Subhas Road,
Unit No.233, 2™ Floor
Kolkata-700 001

NOTE

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING MAY APPCINT A PROXY TO

ATTEND AND, ON A POLL, TO VOTE IN HIS STEAD. A PROXY NEED NOT BE A MEMBER OF THE
COMPANY.



CEAT SECURITIES LIMITED

DIRECTORS' REPORT

Your Directors have pleasure in presenting their Thiteenth Annual Report together with the statement of accounts of the Company for the
year ended 31s5tMarch 2008, ’

Financial Results {Rs. in lakhs)

: For the For the

year ended year ended

2007-08 2006-07

Income ' 0.03 0.27
Less Expenditure including Diminution/Loss

in the value/Sale of Invesiments . 027 : (312.93)

Loss for the year 0.24 (312.66)

Add Balance brought forward from pravious year {323.59) (10.93)

{Loss) carried to Balance Shest . {323.83) {323.59)

Operations

Reduction inincoms rasulted in increase in loss during the year. Your Diractors are exploring different options for increasing income.
Directors

M. Debajit Banerjee resigned from the Board with effect from 18th June, 2008, The Board has placed onrecord its deep appreciation of the
services rendered by him during the tenure of his directorship inthe Gompany.

Mr. R.C.Kurup retires by rotation and, being eligible, offers himself for re-appointment.

Particulars of Employees

The provisions of Section 217(2A) of the Companies Act, 19566 and the ndes made thersunder are not applicable tothe Company.
Conservation of Energy, Technology Absorption and Foreign Exchange Earnings and Qutgo

Considering the present aclivities the Company has not consurmed energy of any significant level and accordingly no measures were
taken for energy conservation and no additional investment was made for reduction of energy consumption. No comment is made on
technology absorption considering the nature of activities undertaken by your Company during the year under review. There has besn no
foreign exchange inflow/cutfiow during the year under review.

Directors' Responsibility Staternont

As stipulated under Section 217 (2AA} of tha Companies Act, 1956 your Directors subscribe to the ‘Directors' Responsibility Statement' and
confirm as under:

a} inthe preparation ot annual accounts the applicable accounting standards have been followed along with proper explanation relating
to material departures _in the financial statement;

b) the Directors have selected, to the extent possible, such accounting policies and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of the
financial year and the profit and loss account for that period;

¢) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records for safeguarding the assets of
the Company arid for preventing and detecting fraud and other imegularities. However, furtherimprovements are being made in this area.

d) Annual Accounts for the financial year have been prepared on a going concern basis.
Auditors

Messers. Tarmaster & Cd.. the Auditors of the Company, also retire at the ensuing Annual General Meeting and are seligible for re-
appointment.

By Order ofthe Board
Date: 20th June, 2008 . ’ A. V. Sudhakaran R.C.Kurup
Place: Kolkata, Diractor . Director
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CEAT SECURITIES LIMITED R

AUDITORS' REPORT

To the Members of

CEAT SECURITIES LIMITED

Wa have audited the attached Balance Sheet of CEAT SECURITIES LIMITED, as at 31st March, 2008 and alsothe Profitand Loss Account

for the year ended on that date annexed ‘thereto. These financial statements are the respensibility of the Company's management. Our
responsibility is to express an opinion on these financial statements basad on our audit.

We conducted our audit in accordance with auditing standards generally accspted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining on a test basis evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as-well as evaluating the overall financial
statement presentation. We befieve that our audit provides a reasonable basis for our opinian.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Government of india in terms of Sub-Section {4A) of
Sectlon 227 of the Companies Act, 1956, we enclose in the Annexure & statemnent on the matters specified in paragraphs 4 and 5 of the said
QOrdet. - .

Further, to our comments in the Annexure referred tein paragraph 3 above, we further report that -

i)  Wehave obtained alt the information and explanations which to the best of our knowledge and belief ware necessary for the purpose
of our audit;

ii)  Inouropinion, proper books of accounts as required by taw have been kept by the company so far as appears from our examination of
the book;

iy TheBalance Sheet, Profitand Loss Account dealt with in this report are in agreemeant with books of accounts;

i) The Balance Sheet and Profit and Loss Account comply with the requirementé of Accounting Standards referred to in sub-section
(3C) of Section 211 of the Companies Act, 1956.

~)  Onthe basis of the written representations received from the Directors as on 31st March, 2008 and taken on records by the Board of
Directors, we report that norie of the Directors is disqualitied as on 215t March, 2008 from being appointed as a director in terms of
Clause (g) of sub-section () of section274 of the Companies Act, 1856;

Inour opinion and to the best of our information and according to explanations givento us, the accounts, give the information required
by the Companies Act, 1956, in the manner so required and also give atrue and fair view -

iy  Inthecase of the Balance Sheet, of the state of aftairs of the Company as at31stMarch, 2008
i) Incaseofthe Profitand Loss Account ofthe Company loss for the year endad on thatdate and
i} Incase ofthe Cash Flow Statement ofthe cash flows for the year ended on that date.

For TARMASTER & CO.
Chartered Accountants

(R.P. NANDY)
Partner
MambershipMNo. 51027

Place: Kolkata
Dated : 20th June, 2008.

Annexure to the auditors' repon

The annexure referred to in the Auditors’ Report to \he members of Geat Securities Limited (the Company) for the year ended March 31,
2008. Wereportthat:
1. The Company has a membership of Bangalore Stock Exchange Ltd. which is shown as Fixed Assets. The transfer of membership in
Company’s name is under progress.
.2 The Stock of Shares and Securities of the Company has been physically verified by the Management during the year and no
discrepancies were noticed between physical and book stock

3. The Company has neither granted nor taken any loans, secured or unsecured to or from companies, firms or other parties covered in
the register maintained under section 301 of the Companies Act, 1956.
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In our opinion, and according 1o the. information and explanations given to us, there are adequate irfernal control procedures

4.
commaensurate with the size of the Company and the nature of its business for the purchase of securities, fixed assets and for sale of
securities and services. Further, on the basis of our éxamination of the books and records of the Company, and according to tha
informalion and explanations given to us, we have not come across any major weakness in the Internal Contrel procedures.

5. Inouropinion, and according to the information and explanations given to us, there are no transactions during the year that needto be
enteredinthe registerin pursuance of section 301 of the Act..

6. Inouropinion and according to the information and explanations given to us, {a) the Company has neither accepted nor renewed any
deposits during the year , {b) there ware: no deposits ‘outstandings at the beginning ofthe year.

7. TheCompany has an Internal Audit system which is commensurate with its size and the natura of its business.

8. According to the information and explanations given to us, the Centrat Govermriment has not prescribed the maintenance of the cost
racords under the clause (d) of the sub-section (1) of the Section 209 of the Companies Act, 1956 in respect of services carried out by
the Company.

8. According o the information and the explanations given to us, and on the basis nf our examination of the account, the Company has
been regular in depositing with the appropriate authorities undisputed statutory dues including provident fund, income- tax, sales tax,
empioyees state insurance, customs duty, service tax, Investor Education and Protection fund, wealth tax and any other material
statutory dues applicableto it.

10. According to the information and the explanaticons given to us, no undlsputed duss payable in respect ofincome- tax, sales tax, wealth
tax, customs duty, service tax and cess were outstanding at 31, March 2008 for a period of more than six months from the date they
became payable.

11. According to the information and explanations given to us and on the basis of the documents and records, there are no disputed
statutory dues.

12. The Company has accamulated losses of Rs. 3,23,83,541/- at the end of the financiel yoar and has incurred cash losses during the
financial year. Hs accumulated losses have exceeded overfifty percent of its net worth as at the end of the currentyear.

13. Onthe basis ofthe books and records examined by us and the information and explanations given to us, the company has rio dues 1o
finangial institutions and banks,

14. On the basis of the books and records examnined by us, and the information and explanations given to us, the company has not
granted loans and advances on the basis of security by way of pledge of shares, debentures and other securities.

15. The Company is registered as Stock Broker with the Securities & Exchange Board of India through some of the companies that have
merged with it. The process of transfer of memblership to its name is under completion. }

16. There has been no trading in respect ol shares, securities, debentures and other investments during the year. The investments arein
the Company's present orinname(s) of merged companies.

17. According to the information and explanatiohs given to us, the Company has not given any guarantee for loans taken by others from
banks or financial institutions.

18. Accerding to the information and explanations given to us, the Company has nottaken any term loans.

19. On the basis of the overall examination of the Balance Sheet of the company, in our opinion and according to the information and
explanations given to us, there are no short term or long term borrowings.

20. The Company hag not made any prefarential allotment of the shares to the partles and companies covered in the register maintained
under section 301 ofthe Act during the year.

21. The Company has not borrowed any amount by way of issue of Debantures.

22. The Company has not raised any money by public issue during the year.

23. According to the information and explanations given to us, no fraud on or by the Company has been noticed or reported during the
yiar.

ForTARMASTER &CO.

Chartered Accountants

{R.P. NANDY)

Partner

Membership No. 51027

Place : Kolkata
Dated : 20th June, 2008
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CEAT SECURITIES LIMITED

BALANCE SHEET AS AT MARCH 31, 2008

As at As at
Schedule 31.03.2008 31.03.2007
_No. {inRs.) {inRs.)
SOURGES OF FUNDS :
Shareholders’ Fund
Share Capital 1 : 31,100,000.00 31,100,000.00
Resarves . 2 . 3,086,867.23 3,086,867.23
TOTAL "34,186,867.23 "34,186,867.23
Application of Funds :
FIXED ASSETS 3 1,000,000.00 1,000,000.00
INVESTMENTS a 2,500.00 2,5600.00
Current Assets,Loans & Advances 5
GCurrant Assets 605,953.13 630,283.13
| Loans & Advances 249,581.50 249,501.50
| : " 855,534.63 879,784.63
. Current Lisbllttes & Provisions _ 6
! Current Liabilities ’ 54,708.00 © 54,684.00
Provisions - -
54,708.00 54,684.00
Net Current Assets . . 800,826.63 825,100.863
Profit & Loss Account 32,383,540.60 32,359,266.60
YOTAL T34,186,867.23 T34,186.867.23
Notes on Accounts 9 -
As per our Report attached . for and on behalf of the Board of Directors
For TAHMASTER & CO.
Chartered Accountants
_R P Nandy . R C Kurup A. V. Sudhakaran
Partner Cirectar Director
M. No. 51027
Place : Kolkata ) Place ; Kolkata

Date : 20th June, 2008 Date : 20th June, 2008
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9

Profit & Loss Account for the year ended March 31, 2008

As at As at

, Schedule 31.03.2008 31.03.2007

No. {in Rs.) (inRs.)

INCOME 7 3,180.00 26,700.00
EXPENDITURE

QOperating and Adrministrative Expenses 8 27,454.00 25,974.00

Bad debts written off/ Provision for Doubtful Dabts
Total Expenditure

{(LOSS) FOR THE YEAR

Less : Income Tax for earlier years

(LOSS) FOR THE YEAR AFTER TAX

ADD : Balance brought forward from pravious year
{(LOSS) CARRIED TO BALANCE SHEET
EARNINGS PER SHARE (BASIC & DILUTED)

{Face Vatue & Paid up Value per share Re. 1/}

27,454.00

. 31,236,357.68

31,262,331 .68
(24,274.00) (31,255,631.68)

. 30,738.00

(24,274.00) {31,266,369.68)
(32,359,266.60) (1,092,896.92)
(32,383,540.50) (32,369,266.60)
{0.00) {1.00)

Notes on Accounts 9

As per our Report atiached for and on behalf of the Board of Directors

For TARMASTER & CO.

Chartered Accountants

R P Nandy ACKurup . A. V. Sudhakaran

Partner Director Director

M. No. 51027

Place : Kotkata : Place : Kolkata

Date :20th June, 2008 Date : 20th June, 2008

CEAT SECURITIES LTD. . Year Ended Year Ended

CASH FLOW FOR THE YEAR ENDED 3157 MARCH, 2008 31,03.2008 . 31.03.2007
Rupees Rupees

INFLOW | .

'Inqome,‘ﬂefund of Tax/Excess Cess Paid - ) 37,700.00

OUTFLOW

Payment of Operational Expenses 24,330.00 4,520.00 4,520.00

Increasaf{Dacrease) in Cash & Bank Balances {24,330.00) 33,180.00

Cash and Bank at the beginning 630,283.13 £§97,103.13

Cash and Bank at the end 605,953.13 630,283.13

Note : This Cash Flow is prepared as per tha Direct Method as prescri

The Institute of Chartered Accountants of Indla

ped in Accounting Standard 3 issued by

As per our Report attached

For TARMASTER & CO.
Chartered Accountants

R P Nandy
Partner
M. No. 51027

Place : Kolkata
Date : 20th June, 2008

for and on behalf of the Board of Directors

R C Kurup AV, Sudhakaran
Director Director
Place : Ko'kata

Date : 20th June, 2008
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CEAT SECURITIES LIMITED

Schedules to the Balance Sheet
SCHEDULE 1
SHARE CAPITAL

Authorised
6,12,00,000 Equity Shares of Re.1/- each
{LY5,12,00,000 Equity Shares of Re.1/- each)

Issued, Subscribed & Paid up
3,11,00,000 equity shares of Re. 1 each fully paid
{LY 3,11,00,000 Equity Shares of Re.1/- each fully pald)

Aw st 31.03.2008

As at 31.03.2007

The Authorised capital was increased pursuant to the Calcutia High Court Orders dated 19th May, 2004 and 22nd June;
2004 as approved by the sharehoiders at the Extraordinary General Meeting held on 28th September, 2004.
The above shares were allotted as per the scheme of amalgamation and reduction of capital approved

by the High Courts of Calcutta and Madras.

SCHEDULE 2
RESERVES
Capital Reserve

SCHEDULE 3

FIXED ASSETS
Value of the Membership card of
Bangalore Stock Exchange Ltd.

SCHEDULE 4

INVESTMENTS - LONG TERM
Unquoted Equity Shares fully paid up
of Re. t/- each

Bangalore Stock Exchange Ltd.
Total
SCHEDULE §

CURRENT ASSETS,LOANS & ADVANCES
CURRENT ASSETS

Balances with Scheduled Banks

- in Current Accounts

Sundry Debtors *

-Considered Good (Due for more than & months)
Less provsion for Doubtful Debts

*{Due from Holding Company)

LOANS & ADVANCES

Advances Recoverable in Cash or in kind

or for value to be raceived {Unsecured, considered good)
Deposits

SCHEDULE 6

CURRENT LIABILITIES & PROVISIONS

CURRENT LIABILITIES

Sundry Creditors -Micro, 8mall or Medium Enterprises
- other than Micro, Smalt & Medium Enterprises

Other Liabilities

Rupees Rupees
51,200,000.00 51,200,600.00
31,100,000.00 31,100,000.00

3,086,867.23 3,086,867.23
3,086,867.23 3,086,867.23
1,000,000.00 1,000,000.00
No.of Arﬁount No.ot Amount
Shares {In Rs.) Shares/Secs {in As.)
2,500 2,500.00 2,800 2,500.00
2,500.00 2,500.00
605,953.13 630,283.13
31,233,177.68 31,236,357.68
31,233,177.68 - 31,236.357.68
' 605,953.13 630,283.13
35,581.50 35,501,850
214,000.00 214,000.00
249,581.50 249,501.50
0.00 0.00
54,708.00 54,684.00
54,708.00 54,684.00
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SCHEDULE 7 At at 31.3.2008 As at 31.3.2007
Rupeas Rupees
INCOME FROM OPERATIONS
Cither Income 3,180.00 26,700.00
_ " 3,180.00 26,700.00
SCHEDULE 8 B
‘OPERATING AND ADMINISTRATIVE EXPENSES
Professional Fees 250.00 600.00
Payment to Auditors 16,854.00 16,854.00
Bank Charges 150.00 670.00
SEBI Charges - 1.000.00
Membership Fees 3,10000 3.100.00
Miscellaneous Experises 7,100.00 3,850.00
27.454.00 25,974.00
SCHEDULE 9 _— -

A. Statement of Accounting Pollcles
1. Basls of Accounting

The Company prapares its financial statermients in accordance with genafal'ly accepted accounting principles, industry specific

practices and also In accordance with the requirements.of The Com

institute of Chartered Accountants _of india .
2. income & Expenditure

Incorme & Expenditure are accounted for on an accrual basis.

B. Noteson Accounts

panies Act, 1956 and Accounting Standards prescribed by the

-1, Income for the year mainly consist of dividend on shares that were misplaced and hence written off. The process of getting the

dupiicate is under process and will be accourted on receipt.

2. Theoperations of distribution were severely affected due tothe merger process for mostof the year.
3. Paymentto Auditors consist of Statutory Audit fees Rs. 16,854/- (PY Rs 16,854/}, )
4. The membership cards and other assets which were hetd by the merged companies are in the process of being surrendered or

transferrectin the name ofthe Compeny.

5, Deferred Tax Asset has not bging considerad as the cormpany does notexpect to utilise the same in near future.
6. Provision has been made on the dues fror the Holding Company due to the severe restriction on it by Reserve Bank of India on

utilisation of its-funds
7. Related parties )

The Company is & Subsidiary of the CFL Capital Financial Services Ltd. Harfison Malyalam Ltd & RPG Life.
Scignces Limited have substantial interest (over 20%} in the sharghoiding of GFL.through their subsidiaries.

Year ended 31.3.2008 Year ended 31.3.2007

. {Rs.inlakhs ) (Rs.inlakhs)
Amount Racaivable (Net of Payables) - . 3233 312.36
8. The Company has no segment other than distribution of shares, mutualfund units etc.
a

The Accounting Standards on Leased Assets, Barrowing Costs, Foreign Exchange fransactions are nor applicable to the Com pany

10, Schedules 1to 9 form an integral part of the accounts. ] .

As per our Report attached

for and on behalf of the Board of Directors

For TARMASTER & CO.

Chartered Accountants '

R P Nandy R C Kurup A. V. Sudhakaram
Partner Diractor Director

M. No. 51027

Place : Kolkata Place : Kolkata

Date : 20th June, 2008

Date . : 20th June, 2008




CEAT SECURITIES LIMITED

Registration No. L [6

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

BUSINESS PROFILE
Hegistration Detalls

Balance Sheet Date
Date Month Year

Capital ralged during the year {(Amount in Rs. Thousands)

pubtictssue L 1 1 1 11 N[
Bonuslssue [ [ 11 L 1 T 1N I1T]

Position of Mobllisation and Deployr_nent of Funds (Amount in
Total Liabiities {1 1.1 1 [ara[ilej7]

' Source of Funds
Paid-up Capital 1T T IzTTeloal
Secured Loans (T T L LU INTiTY]
Application of Funds
NetFixedAssets [ 1 L T [ [ 11iojolol
" Net Current Assets T L1 Tefelt}
" Accumulated Losses || [T [ Isl2[3[sl4]

. Performance of Company (Amount in Ra. Thousands)

[T TITTTIolo}

Tumover [1

 Proft/ Loss before tax [ 17 T T T [ T30 2[ 8171

- STATEMENT PURSUANT TO SECTION 21

Basic & Diluted

Generic Name of Three Princl

{Please lick Appropriate box + for Profit, - for Loss)

Earningpershareinﬂs.{ | INIElGiA]T|l|V|E|

Rights lssue
Private Placement

Rs. Thousands)
Total Assets

Reserves & Surplus
Unsecured Loans

Investments
Misc. Expenditure

Total Expenditure

e a

Dividend rate %

HIBRUEUEIEL ] P[L[clol6l6]7]915] - State Code [ 2] 1]

T T TR
(T T W0

[ EEGIE

[ 1eToTsl7]
CTINTifY]

1
LT
T rT 1 1s)
T T INfigd

CrIzhielels]

[
I L

TatTaol
F el WA 3

CI T 1 Lie)

pal Products / Servicos of Company {as per Monetary Terms}

ttem Code No. (TC Codey  [NTA[TL | T1T 1 T 11
Product oKL EIR oKD IN[GT [ T 1 11 T
L i) o 5 0 5 A I Y O

2 OF THE COMPANIES ACY, 1956, RELATING TO SUBSIDIARY COMPANIES.

Narne of tha Subsidiary

CEAT SECURITIES LIMITED

1.

Holding Company's interest in subsidiary

Net aggregate amount of the profit/floss) of the subsidiary
not dealt with in holding Company's account

a) For the financial year { periad of the Subsidiary Company

b) For the previous financial peried of the Subsidiary Company

Net aggregate amount of the piofit of the Subsidiary deatt with in Holdi
a) For the financial year / pericd of the Subsidiary Company

* b} For thé preNious financial periad of the Subsidiary Company
R C Kurup H C Mathur
Company Secretary Managing Diractor

Balance sheet Abatract on Page No. 48

ng Company's écoount

Place : Kolkata

. 28,599,032
Equity Shares of Rs. 1
*Each fully paid 91.69%

(24,274.00)
.{31,266,369.68}

NIL
NIL

B N Tripathi _
Director

Date :23rd June 2008
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